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US i nvestors urged to buy stocks as “a patriotic synbol"'
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THE effects and i npact of the attack on the Wrld Trade Center in New York
and t he Pent agon | ast Tuesday reverberated t hroughout the world. Not only
were the horrifying i mages brought into the living roons |ive around the
gl obe but shock, anger and the i medi ate reaction for revenge rang | oud.

New York City will not be the same without the 110-storey twin towers
whi ch conmanded attention in Manhattan and the city's view fromacross the
Hudson River. The city's skyline has been changed forever.

But even nore devastating is the effect the terrorists' strikes have on
t he psychol ogy and |ives of peopl e and busi nesses around the worl d.

Many of the world's mmjor conpani es, corporations and financi al
institutions had their offices inthe prestigi ous buil di ngs destroyed | ast
Tuesday. In the sanme instant sonme 27 million sq feet of prinme office space
vani shed.

Wthin mnutes the towers were razed to the ground bringing along with
it terror and anger and tragically cut short many i nnocent |ives. The
aerial attack on the Anerican synbol of financial and mlitary power al so
dented the notion that the US is invincible.

Even as the enotions are charged, anger, disbelief, dismay, despair and
shock are under st andabl e at the sane tine, the reaction and the need to
deal with the terrorists and terrori smneeds careful planning and
coordi nated acti on.

The worl d's only superpower nust consider its reaction and the US
President's call to war nust be carefully consi dered as additi onal
i nnocent lives will be lost as the eneny is not easily targeted.

No right thinking person, country and government agree with the horror,
carnage, destruction and taking of innocent lives by the terrorists and
terrorismno matter where. But rational and sane t hi nki ng i ndi vi dual s and
responsi bl e governnents nmust act rationally and not irrationally.

As Prime M nister Datuk Seri Dr Mahat hir Mohanad says "...all countries
need to sit down together to discuss this matter seriously w thout taking
sides". If the US, the only superpower in the world, is vul nerable and

open to attacks by terrorists who arewilling to die for their cause, what
about ot her |ess powerful countries? Thus it is inthe interest of all to
consi der a gl obal approach in dealing with the eneny.

The US in wanting to vanqui sh the "powerful and terrible" enemes in the
face of material, physical and nonetary devastation, not to nmention the
| oss of human |ives, must think rationally before "nuch, nmuch nore is
asked ...in the weeks and nont hs ahead"” and all "necessary and appropriate
force agai nst those nations, organi sations or persons" is |aunched.

The US President has declared "W're at war" and a "strong determni nation
towinthe war" that America is planning a "broad and sustai ned canpai gn"
to snmoke themout of their holes and bring themto justice.

Undoubt edly the "decl aration of war" will affect even nore i nnocent
lives, property and econony.

While structures hit were in the US, the World Trade Center in New York
and Pent agon i n Washi ngt on DC, the worl d and peopl e around t he gl obe are
affected in nore ways than one.

Citizens fromvarious countries, including Ml aysi ans, who worked at
offices at thetwintowers are still "m ssing" and nati onal s of many ot her
countries still unaccounted for.

The financial and equity markets around the worl d headed south resulting



inwealth destruction | ast week. Many economni es whi ch | ooked to the US for
export growh are nowin an even nore precarious situation

Currency and equity nmarkets are nervous.

The focus today will be on US exchanges as t hey open for business and
trade foll owi ng the | ongest shutdown since Wrld War One. There are
concerns about a "systemnic risk collapsing hedge funds, gl obal defaults,
margin calls and the Iike".

The ri sk of a recession, in an already anaemni c worl d econony, has been
increased as a result of the possible effects of the attack on consuner
confidence, on the markets and on oil price.

Then agai n New York's financial services industry which accounts for 2.7
per cent of US gross domestic product has been severely disrupted.

The greater worry for the econony is the i npact and effect on consuner
confidence. Consuner spendi ng which accounts for sonme two thirds of US
econom ¢ activity has been affected. The consuners are not likely to rush
tothe nalls and even less likely to junp into an airplane for a holiday.

To boost confidence in the econony, various neasures are being taken.
Countries around the world are al so | ooking to ways to cushi on the adverse
i mpact on their domestic econom es. Mal aysia, for exanpl e, has not rul ed
out further punp prinmng neasures.

In the US there has been an unprecedented amount of liquidity injection
i nto the banki ng systemby the US Federal Reserve, whi ch according to sone
esti mates, of US$18.25 billion (US$1 = RMB. 80).

There has al so been swap agreenents with t he Bank of Engl and and t he
European Central bank. But even as these neasures are being taken the
bi ggest and irreparable l oss i s that of innocent |ives and val uabl e staff.

The London based Fi nanci al Ti mes quot es bankers as saying that "...the
true assets of a financial firmwal k out the front door at the end of the
day". Many of these "assets" are still buried under the rubble, brick and

nortar that once provided themtheir work space.

One fund manager is reported as saying "W have just |ost a group of
people with centuries of experience...| would say that sone of the firns
that got caught up in this are now gone"

Whi | e no val ue can be put on the | oss of human |ives and experti se,
ot her | osses can be cal cul ated. Even these | osses are set toruninto
unbel i evabl e figures.

Conservative estimates of payouts are estimated to be the largest in
terns of | osses for the insurance and rei nsurance i ndustry. The i nsurance
i ndustry and Mbody's are said to estimate clains related to the
destruction of the Wirld Trade Center at between US$10 billion to US$15

billion - the largest insurance payout for a man-nade di saster.
The I nternational Air Transport Association estimates revenue | osses in
the tens of billions of USdollars due to disruptions of airline services.
The worl d econony needs the push to power its growth and how the US
reacts to the disaster will in many ways chart that course. |If the

Aneri can consumer hol ds and pul | s back t he "weakened US econony coul d be
pushed into a recessi on" even faster.

The international econonist of Lehman Brothers is reported as sayi ng
that "The US econony will likely end up in recession and the gl oba
econony performworse than in the early 1990s sl owdown".

Undoubtedly the third and fourth quarter figures for the USw Il not be
good. Analysts are al ready busy | owering their estimtes and expectations
of growth for the second half of this year. Conpani es face massi ve and
crippling | osses and sonme even cl osure.

Anal ysts adnmit the the sl owi ng US econony has been "di srupted" but are
confident that it has not been "derail ed". Funds, public and private, for
rebui l ding infrastructure and property coul d provi de an economi ¢ boost and



hope for the world econony.

Investors are "telling friends to buy stocks as a patriotic synbol"” when
the market reopens in New York today.

A fund manager, Neil Hokason, says, "There is no greater nessage of
strength, solidarity and resol ve we can send both terrorists and the world
than to reflect those val ues i n stabl e and hi gher financial nmarkets when
t hey reopen.™

The wor| d hopes for "strong and sustai ned" efforts to get the world
econony noving and | ooks to the US for | eadership and not further
derai |l ment and destruction of the gl obal econony and security and
certainly not to nmake a bad situation even worse.
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