17/ 10/ 2001
US to unveil perks for Asean

C ndy Yeap

THE US i s expected to announce i ncentives to stinulate the econom es of
Associ ation of South-East Asian Nations (Asean) menbers, collectivelyits
third biggest tradi ng partner, before the end of the year, a US busi ness
group official said.

US- Asean Busi ness Council president Ernest Z. Bower said the US
Government is putting together a non-nonetary package to boost its trade
wi th Asean nmenbers.

"We understand the US adm nistration is putting together very strong
packages to support Asean menbers.

“"I't will not be the sane as the US$30 billion (US$1 = RM3. 80) M yazawa
Initiative.

"I't will be nore of a support package in terns of business cooperation
to stinulate growth," Bower told Business Tines in Kuala Lunpur yesterday.

He said details of the package should be known after the US Asean
di al ogue i n Washi ngton, schedul ed for the end of Novenber.

The M yazawa I nitiative was announced by former Japanese finance
m nister Kiichi Myazawa i n Cctober 1998 to aid the econonic recovery of
Asi an countries affected by the currency crisis.

Reci pi ents of the Myazawa I nitiative are Mal aysi a, | ndonesi a, South
Korea, Thailand and the Phili ppines.

Bower said talks on the matter may be pursued at a neeting between Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad and US Presi dent George W Bush,
who wi Il be attendi ng the Asia Pacific Econom ¢ Cooperation (Apec)

m nisterial and | eaders neeting i n Shanghai, China, this weekend.

This woul d be foll owed by a separate bilateral tal ks between Bush and
Phi | i ppi ne Presi dent d ori a Macapagal Arroyo on Novenber 20, and Tha
Prime M nister Thaksin Shinawatra on Novenber 29.

"We believe the bilateral tal ks woul d i ncl ude di scussi ons on econoni c
framewor k col | aborati ons, " he sai d when asked to conment on efforts put in
by the US to punp-prime sluggi sh econonic performance in the Pacific R m

Bush held a bilateral neeting with I ndonesi an Presi dent Megawat i
Sukar noputri i n Washi ngton on Septenber 18.

Bower noted that Asean economi es are heavily dependent on trade and the
full inmpact of the Septenber 11 tragedy is still unknown.

"Asean trade i s on average 134 per cent of gross domestic product (CDP),
which is relatively high conpared to between 10 and 15 per cent in the US,
Japan and Europe."

Bower said US business | eaders are still conmtted to expand their trade
and i nvestnment ties with the region and are willing to work together with
their counterparts in the region to help increase their conpetitiveness
with other markets |ike China and India.

"US investments i n Mal aysi a and Si ngapore conbined are still three tines
the size that of China."

"Asean as a whole is hone to nore than 500 nmillion people. The
grouping's col lective GDP of US$750 billion makes it as attractive as
China or India. Asean is inportant.

"It isthe third |largest overseas market for US exports, after Japan and
t he European Union, and two-way Asean-US trade reached a record US$135
billion in 2000," he said.

Inthe first six nmonths of the year, Anerican exports to Asean reached
US$23.1 billion, up 7 per cent fromthe sanme period | ast year



Inports fromthe region, at US$38.3 billion, were down sone 4 per cent
fromthe correspondi ng period | ast year.

US investments in the region at the end of |ast year stood at slightly
under US$52 billion, roughly five tines the size of American i nvestments
i n China.
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