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MAHATHI R- GOVERNANCE

USI NG CI AS CORP GOVERNANCE | NDI CATOR | S A LAZY ASSESSMENT, SAYS DR
MAHATHI R

KUALA LUVMPUR, March 20 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad says that to | ook nerely at the performance of the KLSE
Conposite I ndex as an i ndicator for the | evel of corporate governance anbong
Mal aysi an conpanies is a | azy assessnent.

I nst ead, one should | ook at the overall indicators in the econony to
make such an assessment, he said.

If the share index is used to neasure corporate governance, then the
Dow Jones I ndustrial I ndex which plunged recently reflects U S. conpani es
havi ng bad cor porate governance, he said after opening a sem nar on
business integrity jointly organi sed by the Anti-Corruption Agency, the
M nistry of International Trade and I ndustry and M ni stry of Donestic Trade
and Consumer Affairs Mnistry.

Since the econom c crisis, Mlaysia has undertaken a maj or programe to
institute corporate governance anong public-1isted conpani es enphasi sing on
nor e transparency and according greater protectionto mnority
shar ehol ders.

Dr Mahathir said that the | evel of corporate governance i s much better
than sone other countries inthat it is nore open and properly managed.

"However, perceptions differ, standards al so differ. For sone people it
i s not good enough and they keep on hanmmering us," he added.

He said the C went down to its | owest of 262-points during the
financial crisis and then managed to clinb to the 800-1evel and with al
t hese perceptions of Mal aysi an conpanies, it did not ook Iike corporate
governance was i nfluencing the Cl

Mal aysi a, he added, had nmanaged to grow at trenendous rates of above
ei ght percent for 10 solid years and those were the sane conpani es that had
contributed to its growh.

The CI which coul d be easily mani pul ated therefore is not a perfect
i ndi cator for corporate governance nor isit the only indicator to reflect
econoni ¢ performance, he said.

Mahat hir said the governnent was careful in nonitoring every single
i ndex inthe overall econony, tallied them and rectified sectors that were
not doing well.

For exanple, he said, when the retail figures were not doing well, the
government arranged for big sales and when there was a property over hang,

t he same was done where honme owner shi p canpai gns were | aunched.

During a press conference later, the Prinme Mnister was al so asked on
the |l ay off of workers by some big el ectronic conmpani es and an arns
supplier.

To this, he said the US econom ¢ downturn had an i npact on the
el ectroni c conpani es because their products were nostly exported to the US.

However, he said there should be no problemin finding other jobs.

On SME Technol ogi es Sdn Bhd (SMET), a manufacturer of defence equi prent
whose cl osure saw 200 peopl e out of their jobs, he said that the conpany
did not nake profits and had a linited market.

"I'n the arnms busi ness, anyone who manuf actures arns will have to narket
t hese products overseas. W have not been able to do so," he said.

However, he said the skills of the conpany's workers were needed and
hoped that the workers coul d be absorbed el sewhere and their skills used in
other fields such as engi neering. -- BERNAMA
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