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Vaj payee undertakes to revi ew duti es on Mal aysi an pal moi

MALAYSI A" S | argest pal moil inmporter India has given strong signals that
the current disparity ininport duty between the cormodity and ri val
soyabean oil is up for a revision

Thi s cane about after a neeting between Prime M nister Datuk Seri Dr
Mahat hi r Mohamad and visiting Indian Prem er Atal Bihari Vaj payee in
Putraj aya yest erday.

India currently sets inport duty for pal moil at about 92.4 per cent,
whil e that for soyabean oil is 50.8 per cent. This huge difference affects
Mal aysia as it nakes pal moil nore expensive in the subcontinent.

Speaking to reporters after neeting about 500 ex-servicenen at the Prinme
M ni ster's Departnent yesterday, Dr Mahathir said the comritnent to review
the tax structure was gi ven by Vaj payee at bilateral tal ks held earlier

Vaj payee arrived on Sunday for a four-day official visit to Mal aysia.

"They (the I ndian Governnent) gave an undertaking that it woul d | ook
into the problemof inport duty," Dr Mahathir said.

Mal aysi a and | ndonesi a had asked t he I ndi an Governnent to cut its inport
duty on crude palmoil (CPO to 45 per cent fromthe current high | evel so
that the comodity could conpete on a | evel playing field agai nst soyabean
oil.

Indiainported 3.55 million tonnes of palmoil |ast year, of which 60
per cent canme from Mal aysi a.

The conposition of India's total oils and fats inports | ast year

consi sted of 67 per cent palmoil, 17 per cent soyabean oil and 12 per
cent sunflower oil, naking Mal aysi a the bi ggest supplier of edible oil to
I ndi a.

Meanwhi l e, Primary Industries Mnister Datuk Seri Dr Li mKeng Yai k paid
a courtesy call to Vaj payee and expressed confidence that the revision
will take place soon

"I'ndia has prom sed to reviewthe current inport duties and will give an
i medi at e answer as soon as possible,” Dr Limtold reporters after a two-
hour neeting with the Indian Premer.

Dr Limal so said that Vaj payee had promised to | ook i nto better market
access for Malaysia's palmoil inthe spirit of good trade rel ati ons
between the two countries.

He noted that the current tax structure nmakes pal moil nore expensive by
US$80 (US$1 = RM3. 80) a tonne agai nst soyabean oil, putting the forner at
a di sadvantage in ternms of market penetration.

"W have asked India to put Malaysia's palmoil on a level playing field
wi th soyabean oil.

"Ml aysi a has al so proposed for Indiato inplenent a special devel oprent
| evy as a donestic measure to encourage its local farnmers to plant nore
edible oils," he added.

Dr Limsaid the devel opnent | evy is one way of providing alevel playing
field for Indian farners to push up donestic prices of oils to the sane
| evel as inported oils.

He added that Vaj payee had said he (Vaj payee) would | ook into Mal aysia's
proposal and woul d consult the Wrld Trade Organi sati on (WO) to deternine
whet her the nove i s consistent with WIO regul ati ons.

Indiaincreased inport tax on palmoil three tinmes | ast year, with the
| ast increase occurring on February 28 this year at its budget session

Dr Limsaid Malaysia is glad that India has agreed to participate in the



country's electrification and doubl e-tracking railway project, whereby the
node of paynment is in the formof palmoil.

"It is one of the nethods to alleviate Malaysia's palmoil stock. It is
hoped that at least 1.5 million tonnes of Malaysia's palmoil will goto
India as a result of the project.”
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