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KUALA LUMPUR, Cct 30 (Bernama) -- There is a vast opportunity to be
tapped by Mal aysi an i nvestors in Laos especially in the areas of
agriculture, transportation and infrastructure, said National Chanmber of
Conmer ce and I ndustry Mal aysi a vi ce presi dent, Datuk Syed Amin Al Jeffri.

He said al t hough t he domestic market of the | andl ocked country was
small with a population of 5.218 million, it could serve as a springboard
for Mal aysi an investors to penetrate | arger adjacent nmarkets i n Russi a and
Chi na.

One of the potential agriculture sectors that could be tapped is
horticulture, he told reporters after the chanber's |uncheon for the
visiting Laos Prime M nister, Bounnhang Vorachith.

Syed Amin said horticulture is a big industry in Laos where fl ower
produced fromthe country are exported to Russia and Chi na.

Mal aysi an i nvestors coul d explore this possibility especially inthe
growi ng of orchids, he said.

Besi des horticulture, Syed Am n said through his discussion with
Vorachith Laos al so wel conmes foreigninvestors to participate in sone of
its large scale infrastructure projects.

However, Syed Amin said: "It will be hard for Ml aysian investors to
bid for the projects alone, but it would better through a consorti um of
conpani es, especially for infrastructure projects."

At the nonent Laos needed easy access to any nearby ports in Vietnam
and there is a chance of devel oping a 600kmrail way network between Laos
and Vi et nam

"This is one of the golden opprtunities for Ml aysi an conpani es,
especially if they can teamup wi th Keretapi Tanah Mel ayu Bhd."

Besi des that, sone Mal aysi an conmpani es had al ready expl ored the
possibility of participating inthe hydro electric power project inthe
sout hern part of Laos.

Khenmpheng Pol sena, vice chairman of Laos state planning and corporation
committee said there were vast untapped hydro power sources in Laos, and it
had al ready signed a nenorandum of understanding with Thail and to export
electricity starting fromthe year 2006.

Besi des hydro power generation, she said investors were al so wel coned
to participate in the manufacturing of wood-based, textile and handicraft
i ndustries.

Laos was al so endowed with rich m neral deposits Iike gold, tin, zinc,
iron ore, |inestone, gypsum genstones as well as oil and gas, of which
some concessi on had al ready been awarded to foreign investors, said
Pol sena.

Pol sena said Laos was politically and socially stable, and its
corporate tax rate was only 20 percent, which was anbng the | owest in the
regi on.

As at Sept 10, 2001, the |l argest investors in the country was Thail and,
the United States, South Korea, Ml aysia and China.

NCCI M president, Datuk Seri Abdul Rahman Mai din said at the nonent
t here were 22 Mal aysi an conpani es operating in Laos with atotal capita
conmmi t ment of RMLO.3 million.

"These comm tnents were either solely or jointly carry out projects in
the field of construction, plantation, hydropower, touri sm banking, tinber
processi ng, mning, tradi ng consultancy and education," he saidin his



speech at the | uncheon which was read by Syed Ami n.

Abdul Rahman said that despite the close tie between Ml aysia and Laos
the bilateral trade between both countries were small.

"In year 2000 total (bilateral) trade stood at RM7. 2 mi | |lion accounting
for 0.001 percent of Malaysia's global trade,"

Mal aysia's export to Laos anpbunted to RVMB.6 million, which mainly
conpri sed tobacco, autonatic data processi ng nachi nes, vegetable oils and
textile year.

Mal aysi a, on the other hand,inports fromLaos anobunting to RVMD. 6
m | lion which minly conprised pol yacetal s, hydrocarbons, el ectrical
apparatus, resistors, printedcircuits, swithc board, paints and varni shes
and live animals.

Vorachith said in his address at the | uncheon that he shared the view
with Prine Mnister Datuk Seri Dr Mahat hir Mohamad that both countries
still had a | ot of untapped potentials in the devel opnent of cooperative
rel ations especially in the areas of econony, investnent, trade and
tourism

Both prime nministers also concurred that the exchange of visit between
different sectors, both public and and private of the two countries should
be pronoted vi gorously, he added.

Vorachith said: "It also ains to narrowthe devel opnent gap between ol d
and new Asean nenbers."

He hoped t hat the Mal aysi an busi nessmen woul d have a better
under standi ng and greater interest to invest and trade with Laos. --
BERNAMA
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