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Weekly reports pay off

Farush Khan; Ranl an Said

KUALA LUMPUR, Tues. - Mnistries have been required to submt weekly
reports to the Prine Mnister on the spending of funds allocated to them
for sone time now

Dat uk Seri Dr Mahat hir Mohamad said today that since this was enforced,
m ni stries had been nore pro-active in utilising their allocations.

"If they are slow, we will look into the reasons,” he said at a Press
conference at Parliament House.

Dr Mahathir had earlier announced fiscal neasures to help stinulate the
econony and pronote consunption, including closer nonitoring on the
i npl enment ati on of new projects and those al ready approved.

The neasures were introduced to ensure growth nonentum was sustained in
view of the slowdown in the United States that was expected to effect
Mal aysi a' s exports and growt h prospects.

On sourcing for the additional RM3 billion to the fiscal stimnulus
approved under Budget 2001 needed, the Prime Mnister said it was being
wor ked out by the Mnistry of Finance, adding he was confident the funds
coul d be raised

He did not disniss the possibility of Government bonds being i ssued.

On whet her the bank intervention rates would be | owered, Dr Mahathir
said interest rates in Mal aysia were al ready | ow.

"Busi nesses have access to funds and of course, if necessary, we may
reduce (rates). But at the nonment, there is no necessity."

Dr Mahathir agreed that sonme of the neasures were ained at encouragi ng
publ i c spendi ng.

"We want consuners to spend nore as it will contribute towards
stimulating the econony. Wen we buy things, people nmake profits which are
then taxed by the Governnent."

Asked on how bad the situation would be if the neasures announced were
not put in place, the Prine Mnister said gromh would be affected.

"The figure will go down but it will still be better than nost
countries. But since we have targeted seven per cent and we are used to
high growth, we would like to maintainit."

However, the Prime M nister cautioned that even with the neasures in
pl ace, a seven per cent growt h m ght not be achieved as the US sl owdown
was bound to affect Mal aysi a.

For exanple, he said electronics exports were already affected, with
some conpani es already relocating their operations to cheaper countri es.

On the revised GDP, he said the figure was bei ng worked out.

To a suggestion that the two per cent reduction in nmonthly contributions
to the Enpl oyees' Provident Fund woul d be opposed by sone as it woul d
af fect enpl oyees' savings, Dr Mahathir said the amount involved was snall

"The anount collected by EPF is anong the biggest in the world. Every

month, it collects RML.6 billion, so the reduction will not affect the
total anmount managed by the fund. In fact, before the year end, its total
funds is expected to exceed RM00 billion."

On the eight per cent annual |oan growth, the Prime Mnister said the
Governnent was aware that during the recent crisis, banks had been
reluctant to provide | endi ngs.

On changes to be nade to the Foreign Investnent Commttee's rul es
pertaining to foreign equity as well as property and asset acquisition by
foreigners, Dr Mahathir said it was noted that nmany things done by the



comm ttee were "superfl uous"”.

He cited as exanple the need for perm ssion to be obtai ned when
foreigners were involved in buying properties although owned by
foreigners.
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