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WIIl the real E-Village devel oper please stand up?

Mvat t hew Mok

FROM day one, Malaysia's Entertainnment Village (E-Village) project is
touted to be the turning point for local filmand nmultinmedia industries to
|l eapfrog into the Digital Age. Mich has been tal ked about of the RVB
billion project, especially on howit ainms to revolutionise the |oca
industries by creating a cluster of related facilities to be a regi ona

ent ertai nment hub, akin to Hol | ywood and Bol | ywood.

Al as, since its colourful and gl anorous | aunch in Septenber |ast year,
which saw international stars |ike Jackie Chan and M chelle Yeoh gracing
the event, the E-Village project had ran into financial problens,
hanpering its schedul ed devel opnent.

Over the past few nonths, specul ations were rife about the new conpany
which is to be appointed to hel mthe grand project. The new appointrment is
necessary due to the failure of the first master devel oper Entertai nnent
Village Sdn Bhd (EVSB), which is experiencing cash flow problens to
proceed with the project devel opnent.

LACK OF FUNDS

The inpl enmentation of the E-Village was undertaken on a fast-track basis

for the first phase (Phase 1A). As the nmaster devel oper was unable to

rai se the necessary capital to proceed with the conpletion of the phase,

Mul ti medi a Devel opnent Corporation (MDC) as the project overseer extended
an initial loan of RM7 million for EVSB to nove on.

However, as of March 31 this year, the total anpbunt outstanding to the
creditors stood at RV62.4 nillion for the works under Phase 1A This
initial phase saw the setting up of several sound stage studios, a virtua
stage studi o, special effects and post-production facilities. Those
i nvolved in the work were not paid.

MDC t hen advi sed EVSB to raise the necessary funds and nmake schedul ed
paynent until the end of the year to the creditors. However, EVSB, a
conmpany whol | y-owned by Dat uk | brahi m Abdul Chaffar, again failed to raise
enough noney, and MDC in August this year invested RM4.7 million in EVSB
and settled a portion directly to the creditors.

Apparently, according to nedia reports, EVSB is now forced to undergo a
managenent restructuring exercise to inprove its financial standing.

Due to these cash fl ow probl ens, the next phase, Phase 1B, which was
supposedly to begin early this year has hit a snag for the tinme being.

Mor eover, the next few stages would reportedly need nore than RV20O
mllion for ongoing devel opnent. Action was then i mmedi ately taken to
identify a new devel oper with the financial muscle to proceed with the E-
Village project, which is expected to be conpleted in 2007.

VWHO | S NEXT?

Many names had been tossed around, including a Kedah tycoon, reportedly to
steer the anbitious project, which is nestled on a 480 ha site near
Dengkil, on the border of the Multinedia Super Corridor (MSC) hi-tech
zone. According to an MDC s Press statenent dated Sept 3, 2001, a letter
was sent to Wawasan Pinggir Sdn Bhd in April 2001, offering the conpany
devel opnent rights to E-Village under specific conditions. One of which
was the settlenent of the creditors, including the | oan extended by MDC

However, on July 30, another conpany, Budaya Hi kmat Sdn Bhd, was
i ntroduced to "replace" Wawasan Pinggir to devel op the new concept of E-
Village, which is now proposed to be designated as an Eco-Media City that
will conprise an artist city and research facilities for biodiversity and



bi ot echnol ogy. An industry source says that EVSB had apparently conpl eted
its due diligence exercise to pass the devel opnent rights to the new
conmpany. "It is a breakthrough," says the source, referring to the
undi scl osed conpany which is apparently at the verge of signing the
agreenment. At Press time, the formal appointnent of the new naster

devel oper for E-village has yet to be made. Even MDC, when contacted
nunerous tinmes, i s keeping mum about the new company that woul d repl ace
EVSB.

Besi des Wawasan Pi nggir and Budaya Hi kmat, another party said to be
interested is businessman Tan Sri Syed Mokhtar Al bukhary, according to
recent medi a reports.

Al t hough it cannot be confirned, industry observers say that Syed
Mokht ar had submitted a proposal to the Governnent to take over the E-
Village project fromEVSB. Syed Mokhtar, a | ow profile tycoon from Kedah,
recently becarme well known when a | ocal business nmagazi ne di scl osed t hat
he was one of the wealthiest men in the country.

Apparently, he had voiced out his intention to scale down the project to
a nore manageabl e | evel . However, Datuk Ismail Yusof, the chief executive
of ficer of Al bukhary Foundation, a charitabl e organi sati on headed by Syed
Mokht ar, has denied that Syed Mokhtar was keen on the E-Village project.

In addition, nedia reports stated that MDC had announced two new
i nvestors woul d be roped for the project during the E-Village
I nternational Advisory Panel (EVIAP) neeting last April. Although it then
prom sed to release the identities of the investors within a week, no
of ficial announcenent has been nmade thus far by MDC. Genting Bhd was one
of the nanmes bandi ed around, although the public-1listed conpany deni ed any
i nvol verent .

THE PROJECT GOES ON

Speaking to reporters after a neeting with creditors at the E-Vill age
Studi o | ast August, MDC s executive chairman, Tan Sri Dr O hman Yeop
Abdul | ah said, "W want the new devel oper to absorb the whol e project,

| ock, stock and barrel, including paying the outstanding | oans owed to 50
proj ect nmanagers, consultants, suppliers, contractors and sub-contractors
that were involved in Phase One, which was conpleted i n Septenber | ast
year."

During the Fifth MSC I nternational Advisory Panel Meeting (MSC | AP) at
Cyberjaya recently, Prinme Mnister Datuk Seri Dr Mhathir Mhanad
reaffirmed that the E-Village project has not been abandoned and that the
Governnent is |looking at the possibility of a new partner to helmit.

"We are trying to find another partner. W found that the initial
capital and investnment capacity were inadequate. "W have not abandoned
it. We are still forging ahead with it. W just have to clear up a few
things first before another partner takes over,"” Dr Mahathir said.

If all goes according to plan, by the end of 2007, the E-Vill age project
woul d have, anong others, delivered ei ght studi os, an acadeny of dramatic
arts, thenme parks, a hotel, residential areas, and health farns.

The need to reveal the identity of the new master devel oper is crucial,
as the industry awaits its next step, especially to re-energise the
floundering project. E-Village, in all its mght, has the capability to
achieve its goals to accelerate the growh of the local filmand
mul ti media industries, and to avoid being | abelled as a hyped-up "white
el ephant".

( END)
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