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W nds of change bl owi ng strongly

Tan Sri Ranon Navar at hnam

ARE t here wi nds of change slowy bl owi ng through the Ml aysi an econony?
Recently, there have been positive changes in the | eadershi p of Bank
Negara, then the judiciary and at Mal aysia Airlines.

Then there have been inpressive new policies introduced through the 10-
year Capital Market Master Plan by the Securities Conm ssion and the 10-
year Financial Sector Master Plan by Bank Negara, both of which were
| aunched by Fi nance M nister Tun Dai m Zai nuddin in early 2001.

The former ACA director-general, Datuk Ahnad Zaki, al so announced t hat
there are plans to amend section 32 of the Anti-Corruption Act to make it
nore effective in inproving accountability and transparency in the public
servi ce.

Cor porat e governance i s now bei ng questi oned nuch nore by the concerned
publi c.

In addition there have been big Governnent canpaigns to master |IT while
SIS is soon coning out with a report on the k-econony.

This will provide a major milestone for change in the advancenent of our
soci ety.

The nass nedia has recently al so becone nore open and critical. There
are nore dissenting colums and stronger letters to the editors today.

The recent clashes at O d Klang Road were reported w thout undue
constraints.

In regard to strengthening the civil society, Suhakam the Mal aysi an
Human Ri ghts Comm ssion, has been established under the distinguished
| eadership of fornmer Deputy Prine Mnister Tan Sri Misa Hitam

Privatisation has conme under sonme public fire because of perception that
a few busi nessnmen have gai ned considerably fromprivatisation at the
expense of the public who feel they are paying nore but are getting | ess
val ue for their noney.

There are al so charges that some inefficient privatised conpani es have
been bail ed out.

Hence Dat uk | skandar Dzakurnai n Badarudi n, the Econom ¢ Pl anning Unit
director-general, has gone to great |lengths to explain the benefits of
privatisation.

To his credit, he has also adnmtted that there sonme serious shortcom ngs
ininplementing the privatisation policy that the Governnent is now
addr essi ng.

This admi ssion is a wel cone change.

However, the proposed strengthening of the 18 regulatory authorities,
whose work is hardly heard of, nust take place urgently since public
confidence and Governnent credibility is at stake.

Only then will the rakyat be better assured that their interests are
bei ng seriously considered by the Governnent and that they will actually
get the best deal out of privatisation.

The raising of water rates and other public charges have to be fully and
publicly justified in a transparent manner if they are going to be
accepted by the nmore di scerning public.

Hence there are wi nds of change - but it is not consistent. It's not
bl owing in one direction. There are too many cross currents.

Soneti nes the openness of CGovernnent is inplenented i nconsistently and
infits and starts. A case in point is the proposed privatisation of
heal t h services through the National Health Financing Authority (NHFA)



The Government cannot reasonably be expected to provide nedi cal and
heal th services at | ow and hi ghly subsi di sed charges to both the poor and
the rich as well.

Nevert hel ess the poor have to be subsidised. But those who can afford,
especially the well off, should be able to pay nore for their health care.

The challenge is to find the right forrmula to provide good basic health
needs on an equitabl e basis especially to the poor and | ess fortunate
whi |l e encouragi ng the better off to take up health insurance schenes that
could qualify for tax concessions.

The conpl aint nade by | eaders |i ke MIUC president Zainal Ranpak and
Consumners Associ ation of Penang president SSM Idris, that the
Governnment's plans are being rushed through w thout nuch consultation or
transparency, is troubling as it is against the Governnment's policy and
the practice of the philosophy of Smart Partnership

That is why nore positive and substantive inprovenents are welcone to
strengt hen the nonmentum of the wi nds of change.

On the international front, there is no doubt that the onsl aught of
gl obal i sation makes it a strong inperative for us to transformour m ndset
and to enabl e the Mal aysi an econony to becone even nore internationally

conpetitive - if we are not to be marginalised as a nation and as a
soci ety.
Unfortunately, the less privileged and those who are the least willing

to change will be the nopst marginalised.

The Government's best efforts to protect the weak and needy agai nst the
rel entl ess negative forces of absolute globalisation will have serious
limtations.

Unl ess the call by Prime Mnister Datuk Seri Dr Mhat hir Mhamad and
other Third Wrld | eaders for a nore caring, conpassionate and a ki nder
and gentler Wrld Order is accepted by the rich and powerful industria
countries, the poorest of our people will suffer npst.

Unfortunately, on a proportionate basis, nost of themw |l be fromthe
maj ority Bumi puteras, followed by the Indian and the Chi nese comuniti es.

Thi s can erode our soci o-econom c progress and stability unless we give
greater priority to the problens of the poor and the underprivileged as a
matter of urgency.

As Deputy Prime Mnister Datuk Seri Abdul |l ah Ahmad Badawi recently
pointed out to State Governnents, all villages, irrespective of the
composi tion, must be given anple attention.

The recent tragic clashes in the kanmpungs near A d Kl ang Road i ndicate
that there was negl ect and delay in neeting the basic needs of poor
Mal aysi ans.

If we had a proper nmonitoring system the frustration and resentnment in
these areas coul d have been quickly identified and overcone.

The best way is to forma new Urban Poverty Authority to prevent future
cl ashes anong the urban poor.

Abdul | ah, in graciously |launching ny fourth book Mal aysia's Econom c
Recovery - Policy Proposals for Econonic Sustainability on March 15, was
obvi ously noved in his speech when he regretted the A d Kl ang Road
cl ashes.

He enpathetically felt that much nore would need to be done to overcone
urban poverty and deprivati on.

He al so urged governnment officials and others to wite about their
experiences in nation building and to address the chall enges of the tines.

The Prime Mnister on March 23 in his address to the Ml aysi an Hi ndu
Sangam st rengt hened t he wi nds of change when he admitted that the
CGover nnent had been a bit neglectful of the poor and that nmuch nore has to
be done.



These serious statenents will hopefully bear solid results soon and
i ncrease public confidence.

The poor do not ask for nuch and the Budget is strong enough to give
nmore priority to the rural and especially the urban poor who have been
| eft out of the mainstreamof devel opnent.

In ny article in the NST on Jan 1, 2000, the headline read Ml aysia
needs to change direction of socio-econom c planning and policy, but
unfortunately not nuch was done.

It is apity that it has taken comunal cl ashes and si x deat hs and many
injured to bring about faster action to provide decent housing for about
250 squatter famlies in the A d Kl ang Road vill ages.

The Ml aysi an econony is unfortunately sl ow ng down once again, So soon
after its strong recovery fromthe 1997 Asi an econonic crisis.

The stinmul ative policy package introduced on March 27 by the Prine

M nister, including a significant RM3 billion devel opnent budget boost,
will help to fight the global recessionary trends.
However, | wi sh nore of these and ot her funds would be provided to fight

urban poverty to avoi d produci ng an undercl ass because inequalities could
cause conflicts and breed contenpt as stated by Finance M nister Tun Daim
Zai nuddi n when | aunchi ng the Young Prof essi onal Chanber Mal aysia Econoni c
Lecture Series on March 28.

I ndeed, the wi nds of change are blowing in our country.

But they have to blow nore strongly to clean up the econony of its many
constraints, inefficiencies and social inequalities if we are going to be
nmore stable and conpetitive, not only to enhance national unity but al so
to withstand the recessionary trends fromour nmajor tradi ng partners.
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