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By MAISARA ISMAIL

SHARES of Utama Banking
Group Bhd may fdl following
Prime Miniger Datuk Seri Dr
Mahathir Mohamad’s state-
ment yesterday, giving the
bank until June to find a merg-
e partner, anaysts say.

Dr Mahathir, who is aso Fi-
nance Minigter, was quoted as
saying that Utama must find a
patner within sx months be-
ginning end of 2001 as it is not
qudified to become an anchor
bank.

“It doexn’t have aufficient
capitd . . . besdes, we dlow on-
ly 10 anchor banks and Utama
has not joined with anyone,” Dr
Mahathir told reporters yes
terday.
is, however, unclear
whether Utama has abandoned
talks with RHB Bank Bhd and
is looking for another partner,
or is continuing the ia
tions. No officid datements
have been issued by Utama or
its negotiating partner  about
the outcome.

For the past three weeks,
market talk has it that the
RHB-Utama negotigtions have
saled and may end unsuccess-
fully.

Analysts said while RHB
shaes may dso fdl on profit-
teking, shares of Utama would
probably teke a besting. “The
market may read this as the
fs' n th:;f3| tall;s n\(/jvere unsuccess-
ul,” sad a fund manager.

“If the merger does not hap-
nen. RHB has nothing to lose
Utama, on the other hand,
would have to start from
seratch, and sx months is a
short time to complete a merg-
er,” he added.

It is reported that both banks
coud not come to an agree
ment over the vauations, Tan
Si Abdul Rashid Hussin is
sad to have fixed on a sling
price of RM6 per share while
Maaysan Resources Corp Bhd

feel |

shares
mpact

JAN 2002
flne

(MRCB) upped its price for its
22.7 per cent of RHB shares by
RM1 to RM4.80 each.

Utama shares were un-

a RML1.70 yesterday,
but its parent company Cahya
Mata Sarawak Bhd shed 1.8 per
cent to end at RM2.28.

Meanwhile, Rashid Hussan
Bhd tumbled8.2 per cent to end
a RM212 and RHB Capitd
Bhd shed 4.7 per cent to
RM2.46. Merchant bank RHB
Sakura Bhd fell 6.5 per cent to
RM2.60.

Utama officidly darted its
negotiation with RHB Bank in
April last year. Prior to this, it
had two unsuccessful talks
with the Arab-Maaysan bank-
ing group and EON Bank Bhd.
It was said that the two talks
faled because Utama wanted
to be in control.

“At this point, the four other
big banks would probably not
be keen to pay a good price for
Utama The only candidates
may be smdler banks like Af-
fin Bank Bhd, Alliance Bank
Bhd or Southern Bank Bhd,”
sid the fund :

Utama is the only bank yet to
merge with an anchor bank
and has just missed the Bank
Negara Mdayda deadiine to
increase its shareholders
ital to RM2 hillion bv the end of
last year. Its shareholders’
funds as a the end of Septem-
ber were & RM995 million.

According to news reports,
Utama and RHB were expected
to meat up with Bank Negara
officials yesterday to come to a
find decison about the merg-

er.

The board members of Uta-
ma were bdieved to have met
up with the Sarawak Chief
Minister on Friday night to de-
termine whether Utama would
proceed as planned and ac-
quire RHB Bhd stake from MR-
CB and Abdul Rashid, or to
completely cash out of the
banking busness.
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