
Konsortium to shed 
500 workers suN’ - 2 MAR 2002 

KUALA LUMPUR: Konsor- 
tium Logistik Bhd will shed 
up to 500 personnel in two 
separation exerciges ahead 
of its acquisition of Diper- 
dana Holdings Rhd’s haul- 
age business, sources said. 

Sources told thee&e&i- 
l.v.conz the container haulage 
comuanv will lav off 250 
staff’ next month”, and the 
remaining 250 will have to 
go by the year-end. 

The company currently 
has a staff siren&h of 1,7Od. 

The lavoffs are oartlv 
because of an internal rat&- 
nalisation exercise and 
industry over-capacity that 
has not spared Konsortium. 

It is believed that more 
lavoffs will follow. narticu- 
la;*ly after the acquisition of 
Diperdana’s haulage busi- 
ness. which is anticipated at 
the year-end. 

Konsortium cxecutivfl 
vice-president L,o~, Ho01 

Keat confirmed the matter. 
He said the company 

would lay off some 250 to 
300 neonle. but the figure 
“couid g0 up to 500” from all 
units. 

“We will do it via a volun- 
tary separation scheme. We 
have t6 do this . . it is not 
that we want to do it.” he 
said in a telephone inter- 
view. 

Loo could not say how 
much the exercise would 
cost, but said it could be “a 
counle of million”. 

Iie said Konsortium has 
undertaken a rationalisa- 
tion exercise that had 
brought its subsidiaries 
directly under the manage- 
ment control of the parent 
company. 

“WC’ have to be cost-effec- 
tivc tc, be able to comprte.” 

Late last year. Container 
Haulierc: Association of 
iLla&-;~~ prcslden; Mirzan 

Mahathir said the haulage 
industry was faced with an 
overcapacity of between 
30% and 4Ooio due to decreas- 
ing cargo volume amid an 
economic slowdown. 

He also said the situation 
was exacerbated by the 
entry of newly-licensed 
players into the industry, 
which had heightened com- 
petition. Mirzan is also 
Konsortium’s executive 
chairman. 

Loo anticipates more dif- 
ficult patches moving ahead 
as Konsortium gears itself 
for stiffer competition in a 
tough economic environ- 
ment, though some analysts 
were of the view that the 
domestic recovery is immi- 
nent this year. 

“My view on the outlook 
is not optimistic, but I hope I 
am wrong. It is better to be 
on the conservative side.” he 
said ~~ theedgedailycom, 
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