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WATER-related activities are
expected to provide the next
big wave of busness opportu-
nities in the country but
economists caution thal mas
sive cgpitd investments will be
nesded

Prospective players will have
to_have hugep%ouroes ready,
sad Rating Agency of Malay-
9a manager for economics and
market research Dr Yeh Kim
L.eng.

“We would not want history
to repeat itself where the Gov-
enment has to take back con-
trol of privatized companies.
for example Mdaysan Airline
Sysem Bhd (MAS), the lignt
ral trandgt operators and In-
dah Waler Konsortium.

“The plavers must ensure
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sumers  willingness to pay.

But there is no queston that
private infrastructure  invest-
ment in waer sarvices could
contribute to higher economic
growth,” Yeh added.

“It will generate higher de-
mand for machines and equip-
ment for the water-rdated ser-
vices” he sad.

In any case, some wae au-
thoritics. like those in Sdlangor
and Penang, are managing
their services wdl and “effi-

that they have the required ciently.

financial re “Others can
sOurces and learn from
their operations TOMORROW: them .”

are viable in the FRONTRUNNERS The Penang

long run.,” he
told Business
Times.

Yeh was asked to comment
on the Government's plan to
privatize all water depart-
ments in the country.

Works Minister Datuk Seai S.
samy Vellu had 1 ast month
said that the Government is
looking int the possibility be-
cause of rising costs mantan-
ing the utility.

Yeh said among the first is-
sues to be sorted out is to de-
termine if the private sector
can offer the same level of ser-
vice, or better, at a cost bear-
able to the public.

“We need to take into con-
sideration after privatization
whether there will be escala-
tion of water tariffs that is com-
mensurate with sufficient wa-
tor supply,” he said.

If subsidy pricing is still
needed, the quantum will have
to be weighed against compa-
nies’ profitability and con-

FOR WATER DEALS

authority IS even
enroute to alist-
g on the Kuda
Lumpur Stock Exchange
(KLSE) this month through
PBA Holdings Bhd, the holding
company of Pcrbadanan
B%laalzm Air Pulau Pinang Sdn

For the financid year ended
December 212000, itrecorded a
net profit of RM:39.35 million on
a revenue of RM105.22 million.
Last vear. it made an edtimated
net profit of RM460.9 million.

The company has forecast a
profit of RM50.2 million and
revenue of RM45.1 million for
this year.

News that al water supply
departments may be privatized
has triggered much exdtement
among water-related compa-
nies, dthough no find decison
has yet been mede.

But Prime Minister Datuk
Seri Dr Mahathir Mohamad. in
a news conference last month.
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said people should not be scep-
tical of the country’s privati-
zation programme. just be-
cause of the problems faced by
MAS.

“Look at Swiss Air and
Sabena.. severd arlines in the
US are adso bankrupt. Almost
dl airline companies are fac-
ing problems due to the glohal
economic  dowdown.

“If we are afrad to privatize.
then the country wil]l be un-
develaped.” he sad.

The Government spent
RM1.79 hillion lagt year to buy
back a controlling stake in
MAS from Nalurj Bhd.

Dr Mahahir had dso sad
that one should look at the
success of Telekom Mdaysa
Bhd. Teneea Nasond Bhd and
the North-South Expressway
as wdl.

“If Tdekom had not been pri-
vaized. we wouldn't have the
kind of services tha we have
today. It would take years for a
government department 10 In-
troduce any innovation. By
that time. new products would
have come out.

“Because Telekom was -
vntized, it is now making al-
most RMz billion (an_nuail)é).
Last time, we used to give the
telecommunications depart-
ment RM200 million every
year, but now we don't and
instead collect tax which is
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used for the benefit of the peo-
ple” he sad.

Regardless of whether pri-
vatization of water services
proceed or not. A substantia
amount of funds has dready
been dlocated fur the sector
under the Eigihth Malaysia
Plan (2001-2005).

On top of the RM1.3 hillion
set aside to ensure efficient
water supply services, 62 mgor
projects.  Including 47
under a masterplan costing
liR151.9 hillion have been gp-
proved.

The developments are ex-
pected to benefit the bigger
water-related companies mog,
analysts said. Puncak Niaga
Holdings Bhd, for one is a-
reedy pursuing the privatize-
tion of the Sd and Negri
Sembilan  water~ departments.

Gamuda Bhd. IIM Corp Bhd.
Ranhill Bhd and Loh & Loh
Corp Bhd are dso in a good
po%non to ride the wave. they
s

And YTI. Power Internation-
ad must surdly count as a fron-
trunner as well. having just
acquired Britain's Wessex Wa-
ter for £1.24 billion (El =
RM5.50). beating out a Hong
Kong company and a British-
led consortium in the process.

So far, water supply in Johor,
Pahang and Kdantan has been
privatized while that of Selan-
gor and Terengganu have been
corporatised.
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