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opportunities
W,LiTER-related  activities are
expected to provide the next
big wave of business opportu-
nities in the country but
economists caution that mas-
sive capital investments will be
needed.

Prospective players will have
to have huge resources ready,
said Ratinn hgencv of Malav-
sia manag& fo?  economics and
market research Dr Yeh Kim
Leng.

“We would not want history
to repeat itself where the Gov-
ernment has to take back con-
trol of privatized companies.
for cxampk~  Malaysian Airline
System Bhd  (MAS),  the light
rail transit operators and In-
dab  Wat(ar  Konsortirmr.

But there is no queston  that
private infrastructure invest-
ment in water services could
contribute to higher economic
growth,” Yeh added.

“It will generate higher de-
mand for machines and equip-
ment for the water-related ser-
vices,” he said.

“Th(’  player5  must  e n s u r e
that the!  11;1vtl  the required
f i n  ;I  12 (’ i a 1 r (t-
s 0 II 1‘  f’ f’ i iI I1 d

In any case, some water au-
thoritics. like those in Selangor
and I’enang,  are  managing
their services well and effi-
ciently.

“Others can
l e a r n  f r o m
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sumers’ willingness to pay.

them .”
1’11~  f’t>nang

authoritv is even

Works Minister  l)atuk Seri S.
Sarny  VPIILI had  l a s t  month
said that thcl  Govc~rnn:!~tit  is
looking iJltfJ  the‘  possibility b(,-
(‘;I~~cx  of rising cysts  maintain-

en routf~to  a list-
111:: on the Kuala

Lumpur  S t o c k  Xxchange
(KI,Sb;:) this month through
PHX  Holdings Uhd,  the holding
cfJITlp:in!;  of  Pcrbadanan
Bokalan Air Pulau Pinang Sdn
Bhd.

For the financial year ended
1)ecember  21 2000.  it recorded  a
net profit of f1MXl.35  million on
;I  revenue’  of RM105.22  million.
Last yt’ar.  it madr an estimated
net  profit of RM40.9  million.

The  company has forecast a
profit of RM:,O.2 million and
rcvcnue  of 1iM-iZ.l  million for
this year.

Ntrws  that all water supply
departments  may be privatizcd
has triggerrd  much excitement
among water-related compa-
nies, although no final decision
has yet  been  made.

But Prime Minister Datuk
Srlri  Dr  Mahathir Mohamad.  in
a m‘ws  conference last month.
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said people should not be scep-
tical  of the country’s privati-
zation programme. just be-
cause of the problems faced bv
MA4S.

“Look at Swiss Air and
Sabena... several airlines in the
US are also bankrupt. Almost
all airline  companies are fac-
ing probl(~ms  due to the global
economic slowdown.

‘.Jf we are afraid to privatize.
then the country will be un-
develoued.”  he had said.

The  Government  spen t
RM1.79 billion last year to buy
back a controlling stake in
MAS from Naluri  Bhd.

Dr Mahathir had also said
that one should  look at the
success of Telekom Malaysia
Bhd. Tenaea Nasional Bhd and
the North-South Exm-esswav
as well.

“If Telekom had not been pri-
vatized. we wouldn’t have the
kind of services that we have
today. It would take years for a
go\:ernment department  to in-
troduce any innovation. By
that time. new products would
have come out..

“Because Tciekom  was m-i-
vntized, it is now makingAal-
most R&112 billion (annually).
Last time, we used to give the
telecommunications depart-
ment RMZOO million every
year, but now we don’t and
instead collect tax which is

used for the benefit of the peo-
ple.” he said.

Regardless of whether pri-
vatization of water services
proceed or not. A substantial
amount of funds has already
been allocated fur  the sector
under the Eigi:ttl  Malaysia
P l a n  (2001-2W5).

On top  of the RM1.3 billion
set aside to ensure efficient
\;‘atpi’  rrlpply services,  62 major
projects. including 47 dams.
under a  mwsWrplan  c o s t i n g
liR151.9 billion hnvr  been ap-
proved.

The  developments are ex-
pected to benefit the bigger
water-related companies most,
analysts said. Puncak Niaga
Holdings  Bhd, for one. is al-
ready pursuing the privatiza-
tion of the Selangor and Negri
Sembilan water departments.

Gamuda Bhd. IJM Carp Bhd.
Ranhill  Bhd and  Lob  & Lob
Corp Bhd are also in a good
position to ride the wave. they
said.

And YTL  Power Internation-
al must surely count as a fron-
trunner  as well. having just
acquired Britain’s Wessex  &‘a-
t e r  f o r  El.24  b i l l ion  (El  =
RM5.50). beating out a Hong
Kong company and a British-
led consortium in the process.

So far, water supply in Johor,
Pahang and Kelantan has been
privatized while that of Selan-
gor and Terengganu have been
corporatised.
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