13/ 09/ 2002
ACM mul |'s orders from Boei ng rival

Ei r mal asare Bani

ASI AN Conposites Manufacturing Sdn Bhd (ACM) is prepared to consider

maki ng parts for aircraft nakers other than sharehol der The Boeing Co, to
turn a profit in the next two years.

The country's second conposites naker is considering such third party
orders to bring production up to 85 per cent of its capacity, said ACM
chai rman Datuk Syed Tam n Syed Mohaned.

"Qur capacity is currently running at about 40 per cent but we have
started talking to a few parties (for orders),” he told Business Tinmes in
an interview

Seeking third party orders may |l ead to ACM offering conposites parts to
ot her airplane manufacturers, including Boeing' s oldest rival, Airbus
I ndustrie. But Boeing Conmercial Airplanes' Douglas M G oseclose, who was
al so present, had no problemw th that.

"If it nmakes econom c sense, why not?" asked the senior vice president
for Boeing's international sales.

The RML20 million plant is scheduled to be officially |launched by Prine
M ni ster Datuk Seri Dr Mahathir Mhanad | ater today.

ACMis a Malaysian-US joint venture to make and supply advanced
conposite materials, or carbon fibre-reinforced plastics. Light but
extremely strong, conposites are used to nake aircraft w ngs, parts of car
bodi es and canoes, anobng ot hers.

Mal aysia's Sinme Darby Bhd and Naluri Bhd, and the US Boeing and Hexcel
Corp each own 25 per cent of ACMs US$95 million paid-up capital (US$1l =
RMB. 80) .

Syed Tanmin said orders for conposites fell significantly after Septenber
11 | ast year, when terrorist attacks on the US caused air travel to slunp.

The current gl obal econom ¢ weakness is also hurting demand for new
aircraft.

ACM began making wing parts for Boeing comercial aircraft at its Kedah
plant in June |ast year.
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