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Mahat hi r - Tabung Haj i
ACTI ON TAKEN TO STRENGTHEN TABUNG HAJI, SAYS PM

KUALA LUMPUR, March 24 (Bernama) -- The governnent has taken steps to
over cone weaknesses in the Pilgrins Fund Board (Tabung Haji) by changi ng
i ts managenent and investnent panel l|ast year, Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d t oday.

Commenting on reports about Tabung Haji suffering losses in its RM20O
mllion investnment made through fund managenment conpany Metrowangsa Asset
Managenment Sdn Bhd, he said: "We have already taken action. W have put in
new peopl e, new managenent."

Speaki ng at a news conference at the RVMAF base in Subang, near here, on
his return froman overseas visit, Dr Mahathir said the investnent issue
was an ol d probl em

"This is an old problemwhich we are naking effort to resolve," he
sai d.

Parlianmentary Secretary to the Prine Mnister's Departnent Datuk Noh
Omar had said earlier that Tabung Haji first invested RVM6O million with
Met rowangsa in the mddle of July 2000 and increased its investnent by
RML50 million at the end of April 2001.

Tabung Haji's new investnent panel, which was appointed in Septenber
| ast year, has reviewed the fund board's investnents and found the
i nvestnent in Metrowangsa to be very risky.

As a result, Tabung Haji gave notice to Metrowangsa on Cct 19 | ast year
to termnate their agreenment, and Metrowangsa reportedly agreed to return
all its investnents.

It was said that only RML20 nillion has been returned so far, causing
Tabung Haji to sue Metrowangsa and currency trader Ahmad Hassan for
recovery of the remaining RMBO mllion.

Asked whet her Tabung Haji shoul d change its investnent strategy to
reduce risk, Dr Mahathir said that before the econom ¢ downturn many peopl e
had made i nvestments w t hout careful consideration

"Before the downturn, people were making investnments |ike crazy. Wen
hit by a market fall, everyone realised that was not right,"” he said.

The prime minister was al so asked why shoul d Tabung Haji's fund be
managed by another party when it had its own investnent panel

"That is why we changed the managenent,” Dr Mahathir said.

On anot her issue, Dr Mahathir said the National Union of Teaching
Prof essi on (NUTP) had m sunderstood the situation when it alleged that
there was racial segregation of students in 210 school s.

"I't's a m sunderstandi ng because we have (subjects on) Mral and
Rel i gi ous Studies. During these periods, we have to separate students," he
sai d when asked to comment on an i ndependent conmittee's findings that the
NUTP' s al | egati ons were basel ess.

"I think they (NUTP) mi sunderstood. | think we can clear this up with
them" he said.

Inits report, the conmittee said there was nothing to show that there
was a hidden agenda in streaning students and that students were not
del i berately segregated by race.

Dr Mahathir said it was not a governnent policy to segregate students
by race.

"Actually, we want students to be together. It is other people who
obj ect as they do not want students (of different races) to study
t oget her," he said.



In PORT DI CKSON, Deputy Prinme M nister Datuk Seri Abdullah Ahnad Badaw
urged all quarters to cooperate by providing information on the | osses
i ncurred by Tabung Haji.

"I hope anyone approached for information on the [osses will cone
forward to cooperate.

By having the necessary information, we can nake a right decision," he
told reporters after closing the Young Malay Intell ectual s semni nar.

The three-day sem nar was organi sed by the Centre for Intellectual
Promoti on and Technol ogi cal Advancenent (Cipta) here today.

It was attended by 90 excellent students fromlocal tertiary |earning
institutions.
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