04 APR 2002
Mahat hi r- Pol i ci es
AFFI RVATI VE ACTI ON POLI Cl ES HAVE NOT AFFECTED | NVESTMENTS, SAYS PM

PUTRAJAYA, April 4 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said today that Malaysia will continue with its affirmative action
policies as they have not affected investnents in the country.

He said that despite having such policies, Milaysia had grown nuch
faster than other countries with only one ethnic group.

"So, this is not a factor," he said at a di al ogue session here with a
group of 20 foreign journalists who covered the Extraordi nary Session of
the Islamc Conference of Foreign Mnisters on Terrorismwhich ended here
yest er day.

Dr Mahat hir was asked whet her Mal aysi a woul d consi der rel axi ng sone of
t he econom ¢ protection policies for the Malays in order to attract nore
foreign investnents from Tai wan

He said that affirmative action nmeasures were devised in favour of the
peopl e who were | ess able to conpete economcally than the rest.

"It is very essential because we want people to develop to the sane
| evel. W do not want one ethnic group noving very fast forward and
becomi ng very, very rich while the others, very, very poor. Wen you have
that, you are going to have the ingredients for an explosion," he said.

Sonme countries, he said, faced the problens of tension and fighting
between the different races due to extrene disparities between them

"When ethnicity is anplified by differences in econom c well-being
then the situation becones very unstable. So we will continue with our
policies which have not affected investnments in Malaysia," he said.

Dr Mahathir al so spoke at length on globalisation, the effects of the
financial crisis on the Mal aysi an economy and how t he country took
"unort hodox" measures to save itself.

The prime nminister said that he rejected the present interpretation of
gl obal i sati on which focused only on the free novenent of capital.

"What we want to see is a proper interpretation of globalisation, and
globalisation that is regulated. There is no reason why there shoul d be
anarchy with globalisation that is not regulated at all,"” he said.

To a question, Dr Mahathir expressed confidence that the "Asean Pl us
Three" (Asean+3) would eventually evolve into the East Asia Economc
Causus.

Asean+3 refers to the 10 countries of Southeast Asia as well as China,
Japan and Sout h Kor ea.

"As to China formng a free trade association with Asean, that is
sonet hing that we have to discuss," he said.

Queried on whether Ml aysia would be interested in concluding a free
trade agreenent with Taiwan, Dr Mahathir said that Kual a Lunmpur woul d
exam ne anything that would be beneficial to this country and its partners.

He al so said that Ml aysia accepted the fact that it had to conpete
wi t h China.

"It's a big country, a very powerful econonmy and we'll try to find a
ni che for ourselves, and we hope we can still retain our conpetitiveness,"
he sai d.

Responding to a question on the possibility for the creation of an
Islamic market, the prinme minister said that it was sonmething that woul d be
difficult to achieve if it involved all Islanic countries.

"But if you have the pairings up of different countries by having an
arrangenent for a mutual market, | think that is possible," he said.



He said that while the "gold dinar" should be used for international
trade, the Islam c banking practices should al so be used wi dely.
To anot her question, Dr Mahathir said that there was a good possibility

cl oser econonic relations between Ml aysia and the Gulf countries.
- - BERNAMA

MAM MR RM

for



	AFFIRMATIVE ACTION POLICIES HAVE NOT AFFECTED INVESTMENTS, SAYS PM (Bernama 04/04/2002)

