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Budget - Agri cul ture/ BM
AGRI CULTURE SECTOR, NATI ON' S THI RD GROMH ENG NE

KUALA LUMPUR, Sept 20 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad t oday sai d the agriculture sector will be turned into the
country's third engi ne for econom c growt h.

He said the government woul d continue to increase investnments in
| arge-scal e and commercial agricultural activities by pronoting the
consol i dation of smal |l hol di ngs and i dl e | and managenent .

"A company that invests in a subsidiary involved in the consolidation
of the managenment of small hol ders or idle |land be given tax deduction
equi val ent to the amount of investnents," he said when tabling the budget
2003 in the Dewan Rakyat here today.

He al so said a subsidiary which undert ook such managenent be exenpt ed
fromservice tax

Dr Mahathir, who is al so the Finance M ni ster, proposed that capita
expenses incurred by a non-rubber plantation conpany in preparation of
| and, planting and nmai nt enance of rubber wood cultivation be witten off in
one year.

"This incentive is given on condition that the conpany plants at | east
10 per cent of its plantation with rubber wood trees," he said.

He said currently a conpany that invested in food producti on was gi ven
tax deduction on its investnment while the conpany engaged in such
producti on was given i ncone tax exenption for 10 years.

"As deep sea fishing has potential to increase food producti on,
propose this activity be granted the same incentives," he said.

Dr Mahat hir proposed that a | ocally-owned firmwhich reinvested be
grant ed anot her round of inconme tax exenption of 70 per cent for five years
or Investnent Tax Al l owance of 60 per cent for five years.

"To noderni se the agrioculture sector as well as to be nore environnent
friendly, | propose the chicken and duck rearing enterprises which shift
froman opened to a cl osed house reari ng systembe grant ed Rei nvest ment
Al Il owance for 15 years," he said.
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