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KUALA LUWPUR, March 14 (Bernama) -- Amnerican firns, firmy convinced
that Malaysia is still an attractive i nvestnent destination and a good
pl ace to do busi ness, are not ready to | eave the country right now for
Chi na, US-Asean Busi ness Council president, Ernest Z Bower said today.

Besi des being a safe, stable and a business-friendly governnent at the
national and state |l evel, he said Anerican conpani es also | ook at their
i nvestnents in Mal aysi a as havi ng a conparati ve advant age.

Ther e had been suggesti ons that many nul tinati onal conpani es woul d
uproot their operations in Mal aysi a and nove to Chi na because of her | ower
operating costs.

"Where Mal aysi a has conparative advantage, we will stay here in
Mal aysi a and t ake advant age of what will be a huge market in China.

"To the extent that our conpanies are | ooking at Malaysia with a |l ot of
confidence because the narket here is good, the people are good and
infratructure is excellent."

He al so hailed Malaysia's intellectual capability to add value to
Aneri can conpanies as this would drive these investors to keep their
i nvestnments here and take advantage of the China narket.

He nade these remarks to newsnen after a briefing here on the US Asean
Busi ness Counci| tour of Ml aysia. The briefing was al so attended by the US
Anbassador to Mal aysia, Marie T. Huhtal a, who headed t he busi ness m ssi on
on the four-day, four-city tour, covering Sarawak, Johor, Penang and Kual a
Lunpur .

Bower said the new opportunities in Mal aysia woul d revol ve around where
t he country woul d have a conparative advantage within the 500 mllion
people fromthe 10 country markets of Asean and even Asean + Three, nanely
Chi na, Japan and Sout h Kor ea.

"W see great advantages in the | T sector and bio-technol ogy where
Mal aysi a has the intellactual capacity to focus in the science-based
i ndustry, maybe it is even ahead of sone other countries in the
nei ghbour hood, " he sai d.

"The hi gh val ue added i n manufacturing will al so be Malaysia's niche in
an i ntegrated Asian econony in the future,” he said.

Huhtal a told the briefing that U S. conpani es had been wel coned as
partners in Ml aysia and were working closely with forward-|ooking
officials at the state and federal |evel.

"W | ook forward to encouragi ng nore U.S. conpani es to consider the
advant ages that these partnerships have to offer in areas such as
infrastructure devel opnent, hi gh-tech, biotechnol ogy, and services, to nane
just a few, " she said.

Huht al a was al so pl eased that the busi nesses of the US conpani es had
contributed to the continued growth and prosperity of the Ml aysian
econony.

At a dial ogue with businessmen | ater, Huhtal a sai d she woul d conti nue
to pursue the avoi dance of double tax treaty between Mal aysia and the USto
facilitate American busi nesses in Ml aysi a.

According to Bower, both the US and t he Ml aysi an gover nment have been
wor ki ng together on the treaty for al nost 20 years and they are now down to
the final issue involving banking secrecy.

"I'f we could pass this (avoidance of) double tax treaty, it will make
Mal aysi a much nore conpetitive in the US nmarket which would nake it nuch



| ess expensive for Anericans doi ng busi ness here.

"Right now, it costs about 150 percent of what it costs a Japanese or
Ger man conpany to have an executive undrtake busi nesses here, but we are
still the biggest investor. Can you inmagine if we unlock the cost savings
for tax trading, |I think we can see a | ot nore Ameri can technol ogy,

i nvestnent and j ob creation conmi ng out of that," he said.

Bower said the the unresol ved i ssue over banki ng secrecy invol ved t he
extent of the information both governments were willing to share.

The US governnent wants the right to access into the Ameri can conpani es
in Mal aysia once the treaty was signed.

Mal aysia did not allowthat kind of access to the bank records because
of its own rules, he said.

"Now t hat the Prine M nister (Datuk Seri Dr Mahat hir Mhanmad) has said
that the | ack of tranparency in banking is sonething that should be
addressed, we have passed an anti noney | aundering | aw, we are worki ng
together on freezing assets of terrorist-related groups, (therefore) why
not do sonet hing that i s good for Mal aysi an and Ameri can busi nesses, since
we have been working together so closely,"” he said.

The United States is the top investor in Malaysia, with direct
i nvestments totaling about US$6 billion (RM22.8 billion) at the end of | ast
year.

Anerica is Mal aysi a's nunber one export market, buying over 20 percent
Mal aysi a's output totaling US$22. 3 billion (RvB4.7 billion) |ast year.

Li kewi se, Malaysia is a very inportant market for the US

Anerican exports to Malaysia totalled US$9.4 billion (RVM35.7 billion)
in 2001, maki ng Mal aysia the 11th | argest tradi ng partner of the US.

The US- ASEAN Busi ness Council works cl osely with ASEAN.

The Council's menbershi p i ncl udes approxi mately 150 of the Fortune
1, 000 Anerican conpanies with trade and i nvestment i nterests in the ASEAN
regi on.

The council's nenbers are represented i n diverse i ndustries, including
aerospace, agribusiness, autonobiles, computers and i nformation t echnol ogy,
consuner goods, energy exploration and devel opnent, express delivery
services, financial services, health care and phanaceuticals, software, and
t el econmuni cati ons. -- BERNAMA
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