27 SEP 2002
AMVB- CONSQLI DATI ON
AMVB TO FOCUS ON | NTERNAL CHANGES

KUALA LUMPUR, Sept 27 (Bernanma) -- AMMVB Hol di ngs Bhd wil | be focussing
onits own restructuring for the nonment, instead of planning for the next
phase of the | ocal banking industry consolidation

"We are still digesting (nmerger with) MBf Finance. W want to get
through it and reap the benefits," executive chairman, Tan Sri Azman Hashi m
told reporters after the company's annual general neeting here today.

AMMVB acqui red MBf Finance for RW25 million in Decenber |ast year

He said there were maj or changes within the AMVB group structure as it
was waiting for the greenlight fromthe central bank to nmerge its
commerci al banki ng arm AnmBank Bhd and finance unit, now under AVFB
Hol di ngs Bhd.

"The nerger of finance conpany and the commercial bank is going to
happen. It is only a matter of timng, whichis up to the central bank," he
added.

The next nmerger within the group could be the investment banking
(AmMver chant Bank Bhd) and st ockbroki ng whi ch i s now under AnSecurities
Hol di ng Sdn Bhd, he said.

Al these are for the good of the group to nake its operations nore
efficient, effective and synergistic, he added.

He said the group retail banking unit was also in the process of
recruiting people to enable it to | aunch bancassurance i n March next year.

He said based on its present size, AWB group was quite i ndependent and
able to stand on its own.

"This (next phase of banking) nerger, as the governnent is saying, wll
be gui ded by nmarket forces," he added

"But in the future who knows. Nowadays anyt hi ng can happen because
t hi ngs are changi ng so fast. The scenari o changes and even t he busi ness
strategy changes," he said,

This could give rise to the possibility of future nergers, he added.

He said at the nmonent the group was al so focusing on the donestic
operations and not | ooking to make deal s overseas.

"W need to be sure that our position in Malaysia is secure. But it
doesn't nean that we cannot expl ore the possibility of of goi ng overseas or
regionally," he said.

On his retirement plan, Azman, who has been i n banki ng busi ness since
1960, when he joined the central bank, said he did not intend to | eave the
i ndustry at the nonent.

"1 don't have any thoughts of | eaving the banking industry," he said,
when asked if he is thinking of exiting the industry.

"But just like PM(Prine Mnister Datuk Seri Dr Mahathir who had
announced that he would retire next year), one day | have to go. PMis 77
years old, so | got another 14 years togo if | followhim" he said
l'ightheartedly.

"Why not, he is a good benchnmark," he added.

As for AMMB's | oan growm h target, Azman was confident that it would
achi eve a four percent growmh inits current financial year endi ng March
31, 2003

The group's loan growth in the first four nonths stood at 2.5 percent,
he said, noting that | oan growh varied fromsector to sector

On the retail side, he said growth was close to 10 percent in the first
four months, car loan growth at 11 percent and housing at 7-8 percent.



On the corporate | oan, he said AMMB was attracting nore and nore
clients to the bond market.

"I'f you see the trend overseas, there is also a shift fromloans to
bonds, " he said.

He said AMMB was not affected by the shift to bonds as these are al so
part of its business. -- BERNAVA
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