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M SI AN COVPANI ES URGED TO TAKE UP MSC R&D GRANTS

KUALA LUMPUR, Sept 24 (Bernamm) -- Local MSC status conpani es have been
urged to use t he MSC Research and Devel opnent Grant Scheme (M3S) provi ded
by the government to conduct R&D activities, Mnister of Science,

Technol ogy and Environnment, Datuk Seri Law Hi eng Di ng sai d.

A strong engi neering and R&D backing will enable themto conpete
gl obal l'y.

Despite various initiatives that have been undertaken by the
governnent, the research traditionis still fairly newin Malaysia, he said
when addressing the first gathering of recipients of the grants in Seri
Kenbangan near here today.

The gat hering i ncluded a briefing on the progress and successes of the
schenme as well as the potential new areas and devel opnent of MGSS.

Law sai d that Mal aysia not only needed a strong industrial and
know edge base but al so a strong R&D cul ture that will hel p generate new
i deas, products and opportunities.

Wth this in view, industries have been strongly advised to work
closely with institutions of higher |earning to access the pool of
researchers available in the institutions.

He said in this manner, the industries could |leap frog in their R&D
wor ks wi t hout having to invest in human resources.

"But of course inthe long run, it is prudent for industries to have
their own research teamespecially with the budget 2003 announced by t he
Prime M nister Datuk Seri Dr Mahat hir Mohanmad | ast Fri day where RMLOO
mllion has been allocated for private sector to access to train their
researchers," he said.

He added the MSC has been set up as a green-field for R& activities.

Based on t he recent MSC I npact Survey, in 2001, R&D expenditure by MSC
status conpani es stood at RM300 million.

"This is a very significant increase when we consider the figure in
1997 where t he amount spent was only RMB.5 nillion," he said.

As a percentage of sales, MSC status compani es spent in 2001, 9.3
percent conmpared with 9.9 percent by world class | T conpani es.

This, Law said indicates that MSC status conpanies R&D i s conparable to
t he spending of world I CT conmpani es.

In terns of patent applications, the mnister said 30 applications were
filed in 2001.

"It is projected that in 2002, the nunber will increase to 85
applications and subsequently to 133 in 2003, " he said.

He added as MGS reci pients, to further encourage the devel opnent of
R&D, the governnent through the M nistry of Science, Technol ogy and
Envi ronnent ( MOSTE) established the MSC R&D Grant Schene for | ocal
Mal aysi an MSC st at us conpani es.

The grants provides up to 70 percent of the total estimted project and
no repaynent is required.

Currently, the total anount of the grant approved for 29 projects stood
at RMB2 million, of which RM32.04 million has been di sbursed.

"Wth an additional RM20O million approved under the ei ghth Mal aysi a
Pl an, we | ook forward to fundi ng nore worthy and i nnovative R& projects in
the MBC, " Law added. -- BERNAMA
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