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MALAYSI A- R&D
M SI AN COVPANI ES G VE LOVPRI ORI TY TO R&D AND TECHNCLOGY ACQUI SI TI ONS

KUALA LUMPUR, Dec 24 (Bernamm) -- The uncertain gl obal economc
envi ronnment today has forced nany Ml aysi an conpanies to be conservative
and short-termin their outl ook, which nmeans that research and devel opnent
(R&D) and technol ogy acquisitions are lowon their priority.

"To many conpany executives and nore so in the boardroons, keeping the
conmpany afl oat is the nunber one pre-occupation,” said Ml aysia
I ndustry- Gover nment G oup for H gh Technol ogy (M GHT) joint chairman
(I'ndustry), Tan Sri Dr Ahmad Tajuddin Ali.

Even for conpani es that are doing reasonably well, investnents in safe,
qui ck-return projects are preferred over riskier |onger gestation,
hi gher -t echnol ogy undert aki ngs, he added.

He was delivering a report and observation fromthe industry's
perspective on "H gh Technol ogy Industries in Malaysia - The Way Forward"
during a special briefing to MGHT patron, Prine Mnister, Datuk Seri Dr
Mahat hi r Mohamad.

Even during the good tinmes, the gross expenditure on R& in Ml aysi a
has been way bel ow what is expected of a fast-devel opi ng nation, he said.

He pointed out that the country's indigenous technol ogi cal capability
was di smal and the country's research institutes and universities had not
been able to react to the needs of the industries, to partner in the
exploitation of research findings and new technol ogi es for wealth creati on.

Therefore, | ocal conpanies and the nation remained a net inporter of
t echnol ogi es payi ng handsonely for the right to use technol ogi es devel oped
by others for production processes, and for needs in practically al
sectors of the econony and even for defence and security.

He said there must be a continuous and systematic effort to prospect
for strategic technologies in the traditional fields and nore so in the new
potential future areas such as biotechnol ogy, photonics, nanotechnol ogy and
advanced materi al s.

"We nust continue to nurture the growt h of new technol ogy- based
compani es, provide an environment conducive for entrepreneurs and
corporations to venture and i nvest in higher technol ogy-based undert aki ngs,
buil ding a capability to nmeet | ocal needs and creating opportunities for
t he export of products and services,"” he added.

The industry will be |looking at the Governnent to put in place various
funds and machinery to mtigate the risks normally associated with
i nvestnents in high technol ogy sector.

He felt the | arge Governnent-owned corporations should be tasked to
invest in these nore "risky but high return" sectors.

Gover nnment procurenent of products and services nust continue to be
"means" for inducing the devel opnent of |ocal capabilities in new
t echnol ogi es.

He said the governnent and the bigger corporations involved in areas
such as tel ecomuni cations, power, oil and gas, autonotive, and
transportation nmust continue to nurture the growth of smaller
entrepreneur-|ed conpani es t hrough vendor devel opnent schenes so as to form
t he basic foundation and fabric of Ml aysia's industrial strength.

Meanwhi | e, M GHT joint chairnman (Governnment), Tan Sri Dr Ahnad
Zaharudin ldrus said Mal aysia could be nore successful if it adopted
certain business and technol ogi cal strategies that could effectively depl oy
Sci ence and Technol ogy on a wi der scale and higher intensity in the



i ndustrial sector

New opportunities are energing in the areas of photonics,
nanot echnol ogy, and bi o-t echnol ogy.

"I'n exploiting these new areas, we nmust be brave enough to take risks
and to be innovative in comercialising such technol ogi es," he said, seeing
the need for newinstitutions to spearhead comerci al expl oi tations.

He al so suggested the need for rationalisation to concentrate on niche
areas, as happened in aerospace sector, to increase the chance of success
and maxim sed limted resources.

In the biotechnol ogy areas, there are equitable niches to be fill ed,
wher e Mal aysi an conpani es coul d seize the opportunities to be part of the
gl obal devel opnent, he added.

Dr Ahnmad Zaharudin also felt that initiatives needed to be in place,
with respect to Human Resource Devel opnent, to enabl e high-tech know how to
grow within various sectors in the Governnment, acadenia and industry for it
to be effectively crossed utilised.

In setting the platformfor breeding and groon ng new scientists and
technol ogi sts for the future, the capability of the various |earning
institutions in the country, be it public or private-owned, nust be
enhanced, he added.

As creativity, innovation and entrepreneurship are essential
characteristics to be cultivated in our future scientists and
technol ogi sts, "dedicated" or "elite" universities and institutions for
future high-tech human resource devel opnment is definitely a worthwhile
i nvest ment, he said.

On funding i ssues, Dr Ahmad Zaharudin said the key i ssue was whet her
there was nerit in decentralising Government R&D budget to ot her
appropriate fund managers or institutions to all ow researchers acquire
funds wi t hout having to undergo through arduous screeni ng by those who
m ght not realize the potential of the high risk venture.

He said it was inperative for Governnment to respond to changes with
rel evant policies for the managenment of science and technol ogy and to
address the acute shortage of successful research and devel oprment projects.

New nmechani sns that allow investrments in high risk areas nust be
devel op to ensure that risks are mininmsed, and the nation is able to
respond to changes in technol ogy and economi c environnment, he said.

Technol ogy acquisition will continue to be a strategi c mechanismfor
the country to speedily acquire technol ogi cal capability besides conducting
R&D, he added.

He said M CGHT al so proposed fostering regional business and technol ogy

di al ogue - "Busi ness Technol ogy Partnership” (BTP) between the region of
Asean and initiate Business Technol ogy Partnership dial ogue with Thail and
and the Mekong Regi on. -- BERNAMA
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