11/ 01/ 2002
PM confi dent Japan will pull through

Cheah Chor Sooi

PUTRAJAYA, Thurs. - Prine Mnister Datuk Seri Dr Mhat hir Mhanad t oni ght
expressed hope that Japan would be able to overcome its decade-|ong
economni ¢ decline in due course.

He said Mal aysia was concerned with the pace of Japan's economc
recovery, but added that it was aware of efforts by the CGovernnent of
Prime Mnister Junichiro Koizum to see Japan through the problem

"We know of Your Excellency's determ nation to inplenment the economc
structural reforns aimed at revitalising the econony.

"W hope your plan will succeed given the longer tine you will get to
see it through,” he said at the official dinner in honour of Koizum at
Seri Perdana.

Dr Mahathir said Mal aysia had al ways regarded Japan as an active partner
in the econom c devel opnent of Mal aysia and was confident it would remain
SoO.

"Japanese investors have continued to contribute to the devel opnent of
our manufacturing industry.

"Japanese technol ogy has facilitated our industrial devel opnent and
Japanese institutions of higher |earning have assisted in the training of
our human resources.

"Japan's financial assistance has also allowed us to proceed with our
financi al devel opnent particularly during the 1997 crisis,” he said,
calling on Japan to renmain Mal aysia's active and reliable partner in
devel opnent.

In terms of foreign direct investnent, Japan continues to be an
i nportant source for Ml aysia.

Bet ween Janaury and Cctober |ast year, a total of 134 projects with
capital investnents of RVB.05 billion were approved, of which Japan
remai ns Mal aysia's second biggest foreign investor after the United
St at es.

As for trade, Japan is also Malaysia's second nost inportant trading
partner, accounting for about 17 per cent of Malaysia's global trade.

Last year, 21 per cent of Ml aysia' s inport cane from Japan, conpared
with Mal aysia's 13 per cent of export to Japan.

"However, the involvenent of Japanese conpanies in Ml aysia' s Miltinedia
Super Corridor has been somewhat |imted. We hope the [ evel of investnents
will inmprove,” Dr Mahathir said, allaying fears that the cordi al
rel ati onshi p between both countries would be affected because Ml aysia is
a Muslimnation.

"We hope nore Ml aysian products could find greater access into the
Japanese mar ket .

"We are told that Japanese tourists fear com ng to Ml aysia because it
is a Muslimcountry.

"W have been a Muslimcountry since i ndependence and Japanese
busi nessnmen and tourists have been com ng here.

"We have not changed one bit. There is no ground for this fear. The
Japanese Press which is famliar with Mal aysia should clear this
m sunder st andi ng".

On gl obal issues, Dr Mahathir said Ml aysia believed there would be no
guarantee of future acts of terrorismeven if the Talibans were w ped out.
"The only way is to exam ne the root causes and renove them" he said,
noting that there was also a dire need to resolve the Pal estinian issue to



prevent other fromtaking the law into their own hands.

"Worl d opinion nust be brought to bear on this issue if we are serious
about ending terrorisnt.

In the area of education and training, Dr Mahathir also called on Japan
to provide nore concessions and pl aces for Ml aysi an students and trai nees
i n Japanese universities and technical institutions in the future.
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