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“Non- Asean cars will not be cheaper under Afta

Ei r mal asare Bani

CARS from out si de of the Association of South-East Asian Nations (Asean)
are unlikely to be cheaper under the Asean Free Trade Area (Afta) regine
as their inmport duties will not be changed.

International Trade and Industry Mnister Datuk Seri Rafidah Aziz said
the inport duties that will be changed are for cars manufactured in Asean.

"\What ever the Governnent applies locally, in terms of surcharges or
what ever, which are yet to be decided, they will apply equally to inported
vehicles from Asean and | ocal vehicles. The national carnaker has inforned
us that they can conpete,” she told reporters in Seri Kenmbangan yesterday.

Rafi dah was asked about Prine Mnister Datuk Seri Dr Mahathir Mhanmad' s
comment that car prices will not be reduced under Afta.

Mal aysia is currently the biggest market for passenger cars in Asean,
with a market share of up to 85 per cent.

"Personally, | think Perusahaan O onobil Nasional (Proton) will need to
do what it takes to remain as a viable market player. The whol e gl oba
scenario of the autonotive industry is going towards oligopoly, neaning
there are nergers on a global basis that have resulted in only five big
conpani es. "

"Proton eventually would have to think about working together in
what ever |inkages that have to be determ ned with other conpanies w thout
losing Proton's own identity," she said.

Rafi dah said it would be better for Proton in the long run to |link up
wi th "sonebody big and capture a bigger chunk of the external market than
remain a big player only donestically where the market is small™

"I think Proton is going that way. They are | ooking at it although they
may not have announced anything. | do believe that they are | ooking at
that possibility. It is just about finding the right suitors, perhaps,”
she added.

On anot her devel opnment, Rafidah said the Governnment has yet to decide
whether it will close down Perwaja Steel

"It is not for me to say, but |I believe a study is being carried out by
the Finance M nister or soneone on this matter,"” she said.

She said Perwaja was initially set up by the Governnent, thus there are
many inplications involved if the conpany is closed down or allowed to
continue its operations. "You have to look at it in detail ... how nuch
debt there is, is it a going concern at all. These are the things that we
have to wei gh before any deci sions can be nmade," she said.

Earlier, Rafidah officiated the Industry Tradefair Malaysia 2002 (1 TM
2002), which showcases a wi de range of high-precision nmachinery,
equi prent, tooling and rel ated peri pheral s.

The trade fair attracted 500 participating conpanies from20 countries
i ncluding | eading international and | ocal nanes such as O earpack
Di agraph, Eagle Enterprise and Yutaka.

| TM 2002 al so saw the first participation from Singapore, as a country
group pavilion under the unbrella of the Singapore Packagi ng Council.

In her speech, Rafidah said Malaysia will continue to be a good
mar ket pl ace for overseas manufacturers of internmedi ate and capital goods.

"But nost inportantly, Ml aysia can be a profitable Iocation for the
domesti ¢ manufacture of the products, to service both the |ocal and
regi onal markets," she said.

Bet ween January and Septenber this year, Ml aysia exported RW62.9



billion worth of products conpared to RV226.8 billion inports.

O the total inports, RML62.2 billion or 71.5 per cent was the val ue of
i nternedi ate goods, RVB4.4 billion or 15.2 per cent capital goods and
RML4 billion or 6.2 per cent consunption goods.

"The conposition of inports reflects the continuing demand fromwi thin
the country," she added.
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