29/ 03/ 2002
PM No decision yet on privatizing water supply

Ei r mal asare Bani
THE Governnment has yet to decide on the privatization of water supply in
the country, Prine Mnister Datuk Seri Dr Mhathir Mhanmad said.

"W have not given any guarantee (on water privatization), but sonme
peopl e are so cl osed-nm nded that they cannot accept changes," he said.

Dr Mahathir said that people should not be sceptical of the country's
privatization programe just because of the problens faced by national
carrier Malaysian Airline System Bhd ( MAS)

"Look at what happened to Swiss Air and Sabena. Several airlines in the
US are al so bankrupt. Alnost all airline conpanies are facing problens due
to the gl obal econom c sl owdown.

"Just because of that (MAS problens) we are afraid to privatize. Then
the country will be undevel oped,” he told reporters after |aunching the
operations of Malaysia's first crane manufacturer, Favelle Favco Cranes
(M Sdn Bhd, in Shah Al am yest erday.

The CGovernnent spent RML.79 billion last year to buy a controlling stake
in MAS fromNaluri Bhd, in a nove to return the |loss-making carrier to
profitability.

Dr Mahathir said that one should also | ook at the success of
privatization, such as in the case of Tel ekom Mal aysi a Bhd, Tenaga
Nasi onal Bhd and the construction of the North-South Expressway.

"Supposi ng Tel ekom had not been privatized, we wouldn't have the kind of
services that we have today. It would take years for a governnent
department to include a certain innovation. By that tine, new products
woul d have cone out.

"Because Tel ekomwas privatized, it is now naking alnmost RVM2 billion
(annual ly). Last time, we used to give the tel econmuni cati ons depart nment
RVR0OO million every year, but now we don't and instead collect tax which
is used for the benefit of the people,” he said.

The Cabinet has allocated RWA.3 billion for water supply under the
Ei ght h Mal aysia Pl an (2001-2005).

It has al so approved 62 major water projects, including 47 dans, in a
masterplan that will cost RVW1.9 billion to inplenent.

The increasing demand for water and the poor condition of water supplied
in sone parts of the country have led to questi ons whether the Governnent
woul d start privatizing the service.

Dr Mahathir said that the Government cannot guarantee the quality of
water will inprove if the service is privatized, and will leave it to the
peopl e to nake their own conparison

"When we handed over the North-South Expressway to the private sector
one-third of the infrastructure was already conpleted. W al so subsi di sed
the project so that the toll would not be so high

"Wth privatization, we now have one of the best expressways in the
whol e of Sout h- East Asia," he added.

On anot her devel opnment, Dr Mahathir said he expects the econony this
year to be better than |l ast year's.

"(But) I will stick to the 3 per cent to 3.5 per cent (growh in gross
domestic product),"” he said.

Earlier, Deputy Prime Mnister Datuk Seri Abdul |l ah Ahmad Badaw al so
said that the Cabinet had yet to decide on the proposal to privatize water
supply in the country.

He said that before a decision is nmade, the Government will conduct a



study on its feasibility as well as inpact on consumers.

"The CGovernment, in its privatization programres, will ensure that the
(privatized) conpanies provide better and wi der services," he told a news
conference after |aunching Shell Information Technol ogy International Sdn
Bhd in Cyberjaya.

Abdul | ah said the statement by Wrks Mnister Datuk Seri S. Sany Vellu
on the Government's proposed privatization of water supply had provided
val uabl e feedback.
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