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2003 BUDGET W LL HAVE FAVOURABLE | MPACT ON THE ECONOMWY: MAI CCI

KUALA LUMPUR, Sept 21 (Bernana) -- The Mal aysi an Associ ated | ndi an
Chambers of Conmerce and | ndustry sai d several neasures announced i n 2003
Budget, particularly with regards to tax rates will have a favourabl e
i npact on the econom c growth and t he corporate sector.

Anong ot hers whi ch favours growth are the reducti on of corporate
taxation of conpanies in the small and nedi umscal e i ndustries (SMs) from
28 percent to 20 percent, extended pi oneer status period to qualified
conmpani es to Dec 31, 2005, exenption of service tax for conpani es engaged
i n and providing professional services and full pronotion of use of private
debt securities to fund conpanies in the capital nmarket by giving excell ent
i ncentives.

I'ts president Datuk K Ket heeswaran sai d t he out st andi ng Mal aysi an
Budget 2003, tabled by the Prinme M nister Datuk Seri Dr Mahathir Mohamad at
t he Dewan Rakyat yesterday, was another chapter of the resurgence unveil ed
by Dr Mahathir, who is al so the Finance M nister, to further inprove
Mal aysi a' s econoni c growt h.

"Dr Mahathir believes that the increase in donestic activities in key
i ndustries will further strengthen the Gross Donestic Product (GDP)," he
sai d.

"And in line with this policy, 2003 Budget, in a nutshell, is a
proponent of the private sector in general and no other surprises that is
no addi tional taxes," he said. -- BERNAMA
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