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Retirement age stays at 56 (HL)

Debor ah Loh

SHAH ALAM Tues. - The Governnent has turned down a request from Cuepacs
and the Ml aysi an Trades Union Congress to raise the retirenent age of
civil servants from56 to 58 years.

Datuk Seri Dr Mahathir Mhanmad said the Government woul d not consider
the request due to a lack of funds and problens related to recruitnent.

The Prime Mnister said the Governnment could not afford to spend nore on
salaries w thout taking revenue into account.

He told a Press conference after |aunching the joint conference of the
Worl d Fel |l owshi p of Buddhi sts and Worl d Fel | owshi p of Buddhi st Yout hs t hat
later retirenment would prevent the civil service fromrecruiting new staff
and affect the pronmotion prospects of junior staff.

"It is easy to say that we should increase the retirenent age. But we
have to work wi thin our nmeans. W can spend nore on the salaries of civil
servants, but then the Governnent will go bankrupt."

Asked if the Government woul d consider such proposals in future, he
sai d:

"W have al ready considered them and | ast year we increased the previous
retirement age by a year from55 to 56. The proposal is rejected.”

Dr Mahathir was conmenting on a report today quoting Cuepacs secretary-
general Abdul Rahnman Manan as saying that the organisation was joining
forces with the MTUC to ask for a newretirenent age for civil servants.

Rahman was reported as saying that the organisation would be submitting
a joint nmenmorandumto the CGovernnent on the proposal

Expl aining the rationale for rejecting the proposal, Dr Mahathir said a
later retirement age would also linmt jobs for graduates seeking
enpl oyment in the civil service.

"I'f the people who are supposed to retire don't |eave, there will be no
space for new workers."

He said retiring civil servants who were capable could still find
enpl oyment in the private sector

In an i medi ate reaction, Cuepacs president Datuk N. Siva Subranmani an
said the organisation considered the issue "closed for the tinme being
until the econony inproves".

Si va Subramani an said Dr Mahathir had expl ained to Cuepacs | ast nonth
that it was not feasible for the Government "under the present situation”
to raise the retirenent age

"The Prime Mnister has explained to us that there will be financial and
econom c inplications for the Government and for new graduates and the
unenpl oyed. W accept this,"” he said.

"There will be no nmore discussion on this for now If the country can't
afford it, then there is no point pursuing it.

"But if the econony inproves, then we will take up this issue again."

Si va Subramani an said the Governnent could retain good officials on
contract after retirenent.

In May | ast year, Dr Mahathir said the Governnent m ght gradually raise
the retirenment age to 60.

This age Iimt has been inplenmented in the United Kingdom Japan and
Si ngapore, while several European countries have an even higher retirenent
age.

The decision to raise the retirenent age to 56 took effect on Oct 1 |ast
year. Cuepacs had been seeking a higher retirenment age since 1999.



On action against tax defaulters, Dr Mahathir said better enforcenent
was needed instead of changing the tax collection system

The New Straits Tinmes today reported that the nunber of tax defaulters
barred fromleaving the country had nore than tripled since last July,
with the anmount owed at al nost RML billion.

"We have al ready taken neasures such as withdrawi ng their passports when
they default so they can't run away. W have to go after those who don't
pay."

On the increase in the nunber of defaulters, he said strict neasures
sonmetines failed to deter offenders. "(As for) drug snugglers, we have the
death sentence but even then sonme people still continue to smuggle drugs."
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