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PM MERCER
PM DCESN T THI NK UTAMA BANKI NG AND RHB BANK W LL MERGE

BANG , Jan 22 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad says he does not think that Ut ama Banki ng G oup will nerge with RHB
Bank Bhd.

"l understand that tal ks (between them have stalled, collapsed,” he
said at Universiti Kebangsaan Mal aysi a's Career Day here.

Ut ama Banki ng G oup has to find sone ot her partner, Dr Mahathir said.

"W gave them (Ut ama Banki ng) six nonths. If they don't find one (by
then), we cancel their licence," he said.

Dr Mahathir said if U anma Banki ng cannot find a partner, "we cannot
allowit to function because we have deci ded on 10 banks and no nore."

"W expected them (Ut ama banki ng and RHB Bank) to nerge," he said.

Asked why t he two banks got special treatnent by having an extension,
he sai d, "Maybe t hey have some speci al problens.”

Meanwhi | e, RHB Banki ng Group executive chai rman Tan Sri Rashi d Hussain
today said that RHBis officially still in negotiations with U am Banking
on the nerger deal.

When asked by reporters if pricing was a stunbling block for both
parties to cone to an agreenent, Rashid said:

"Peopl e are tal king about price. | knowfor certainit was. | have
hinted, in fact, and the UBG Board has agreed.

"But they have suggested that it was subjected to the Cahya Mata
Sar awak Board (t he parent conpany). | have done all my job and done what
has to be done. | amjust waiting."

Rashid said the RHB group has waited "l ong enough" to conclude the
deal .

There was no need to wait anot her nine nonths to concl ude the deal if
t here was a professional basis of valuation, he said.

"RHB i s al ready an anchor bank, we don't need to do anything. Therefore
I think if you want to control, there's a price," he said. -- BERNAMA
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