22 SEP 2002
MIUC- Conpani es/ BM
BANKS MUST STOP JOB CUTS AND OQUTSOURCI NG MrTuUC

KUALA LUVPUR, Sept 22 (Bernama) -- The nove to cut down on enpl oyees
and opt for outsourcing by sone conpanies is viewed seriously by the
Mal aysi an Trades Uni on Congress (MIUC), its president Senator Zainal Ranpak
sai d today.

The system of outsourcing jobs was inconsistent with the governnment's
efforts to i ncrease donestic purchasi ng power, as envi saged by the Prinme
M nister in the Budget for next year, he said.

Mor eover, Datuk Seri Dr Mahat hir Mohamad had on Sept 20 reveal ed that
financial institutions nade a profit of RVA.5 billion in 2001 and hence
Zainal said he failed to understand the reasoning for job cuts, the
i ntroduction of outsourcing and voluntary separati on schemnes.

I dentifying banks and financial institutions as the culprits he urged
themto stop outsourcing and i nstead focus on devel oping their industries
t hrough active interest rate cuts and better human resources managenent.

"Qutsourcing is no different fromsubcontracti ng which causes workers
to lose jobs and fixed incone," Zainal said.

"Workers do not enjoy annual |eave, sick |eave, weekends off, nedica
benefits, contributions to Enpl oyees Provi dent Fund (EPF) and soci al
security (Socso) benefits. This |l eaves the workers' future in a quandary,"
he tol d Bernans.

"I'n outsourcing jobs, conpanies hired outsiders to provide goods and
services to their clients. The workers'inconme then depended on the anount
of work and paynment fromthe hiring conpany. This created price conpetition
for outsourcing services."

These practices showed enpl oyers ignored the governnment's proposol and
efforts in | ooking after the workers' welfare, Zainal said.

"I't is bad enough that borrowers such as snmall busi nessnmen and
Bum puteras faced difficulties in trying to fulfil the many conditions set
by financial institutions. Then they cut jobs using the econonic sl owdown
as an excuse," Zainal said in taking the financial institutions and banks
to task.

Zainal urged all financial institutions to act responsibly to nake
Mal aysi a a devel oped country whose wealth could be shared by al
Mal aysi ans.
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