20 SEP 2002
BUDCET- SALES TAX
SALES TAX VALUATI ON FOR MANUFACTURED GOODS TO BE STANDARDI SED

KUALA LUMPUR, Sept 20 (Bernama) -- In an effort to reduce the burden of
sal es tax and enhance the conpetitiveness of |ocally manufactured goods,
the governnent today has proposed that the valuation nethod for |ocally
manuf act ur ed goods to be standardi sed with the i nported goods whi ch was
based on the transaction val ue.

In presenting Budget 2003 ,the Finance M nister, Datuk Seri Dr Mhathir
Mohamad sai d t he proposal woul d be effective fromJan 1, 2003.

Currently, the value of inmported goods used for purposes of sales tax
is the sane as that used in arriving at the i nport duty.

The val ue of inported goods was determ ned i n accordance with the Wirld
Trade Organi sation (WO et hod of val uati on which was based on the
transaction val ue.

Unl ess proven, adjustments on the val ue of the goods were disall owed.

For | ocal | y manuf act ured goods, the determ nation of val ue for purposes
of sal es tax was based on the notional val ue concept which is based on an
open market price where an up-lift on the val ue of goods can be i nposed
under certain circunstances.

The burden of proof of the open market price is with the manufacturer
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