07/ 11/ 2002
Better business ties following PMs Saudi visit

Kamar ul zaman Sal | eh

DATUK Seri Dr Mahat hir Mhanmad's recent working visit to Saudi Arabia has
paved the way for greater business collaboration between Ml aysi an and
Saudi conpani es.

The formalisation of the Ml aysi a- Saudi Arabi a Busi ness Council during
the Prime Mnister's visit to the oil-rich kingdom al so brought renewed
i nterest anong Saudi businessnmen to invest here in a big way.

Busi nessnmen acconpanyi ng Dr Mahathir during the trip fromOct 19-21 said
the positive devel opment may contribute to | arge-scale investnents by the
Saudi s outside their traditional bases in the United States and Europe.

"The response has been very good and the prospects of them com ng our
way in |large nunbers are very bright, Insya Allah (God WIling)," said
Mal aysi a- Saudi Arabi a Busi ness Council (MSABC) advi sor Ahnmad Khairuddi n
Ilias.

Dr Mahat hir net busi nessnen who were nenbers of the Saudi Arabia Council
of National Chanmber of Conmerce and Industry (SACNCCI) in Riyadh on Cct 19
and wi th nenbers of the Jeddah Chanber of Commerce and Industry (JCCl) in
Jeddah the follow ng day.

The Prime Mnister also called on Saudi Arabian ruler King Fahd
Abdul azi z, Crown Prince Abdul | ah Abdul azi z and Second Deputy Prine
M ni ster Prince Sultan Abdul aziz during the visit.

Accordi ng to Ahmad Khai ruddi n, who is al so president of the Ml aysia-
Saudi Arabia Friendship Society, the Saudis had shown keen interest in
financial services such as asset and bond managenent, manufacturing,
property devel opment, education as well as agro-based industries.

"We are drawing up a proposal to neet their needs as we understand that
they had previously invested in simlar ventures in other countries,” he
sai d, adding that several foreign (non-Saudi) multinational corporations
had al so approached the MSABC to forge strategicalliances to participate
in jointventures in Saudi Arabia. Business opportunities are plenty for
both sides especially the Saudis who are reportedly | ooking for new
i nvestment destinations in the wake of the Sept 11 attacks in the United
States | ast year.

It had been reported that Arab busi nessmen had w t hdrawn between US$70
billion (RVM266 billion) and US$100 billion invested in the US foll owi ng
anti-Arab sentinments after the attacks in New York and Washi ngt on.

Ahmad Khai ruddin said Dr Mahathir had played a big part in building the
confidence of the Saudi businessnmen to invest in Malaysia and also to
col l aborate with | ocal conpanies.

During di al ogues held, Dr Mahathir briefed themon the Governnent's
Vi sion 2020 objective to attain devel oped status, the success of
Mal aysia's Multimedi a Super Corridor project and Islam c banking as well
as the new yl aunched gol d di nar tradi ng concept.

Ahmad Khai ruddi n said the Saudi busi nessmen were inpressed with Dr
Mahat hir's handli ng of the Ml aysi an econony during the 1997 regi onal
econom ¢ downturn when nost countries had to be rescued by the
I nternational Mnetary Fund and the Wrld Bank.

"W have been rem nded by the Prine Mnister to submt nonthly reports
on progress nade with the Saudis," he said, adding that Dr Mahathir had
al so explained to the Saudis that Malaysia's policy and system were
expected to remain the sane even after he stepped down from of fice next
year. During the visit, nenbers of MSABC, which is the society's



i nvestment arm |ed by council deputy president Tan Sri Mhd Khatib Abdul
Ham d, who is the Prime Mnister's Special Envoy for the Mddle East, and
Bank Negara deputy governor Ooi Seng Kuang conducted special briefings for
t he various Saudi business groups.

Dr Mahathir also witnessed the signing of a nenorandum of understandi ng
bet ween MSABC president Tan Sri Tengku Ahnmad Rt hauddeen and SACNCCI
presi dent Shei kh Abdurrahman al -Jeraisy to pronote trade ties between both
countries. Besides, he also w tnessed several joint-venture agreenents
si gned between Ml aysi an and Saudi conpanies in R yadh.

International Trade and Industry Mnistry figures showed Ml aysi a
exported mainly food and el ectrical goods worth RML.3 billion to Saudi
Arabia last year and inported nmainly petroleumto a total of RM2. 4
billion.

Dr Mahathir's visit was at the invitation of the Saudi Government during
whi ch he delivered a keynote address at a synposiumon the Future Vision
for the Saudi Econony, organised by the Saudi Mnistry of Planning and
supported by the Wrld Bank, hours after he arrived from | sl anabad,

Paki st an.

Saudi Arabia was the third and final leg of the Prine Mnister's
weekl ong visit to three countries which began on Cct 16. He had earlier
visited India and Paki st an.

"The PM s thought-provoki ng keynote address raised eyebrows in the Saudi
crowd, " said a nenber of the Ml aysian del egation at the synposium "The
standi ng ovation at the end of the speech showed they acknow edged Dr
Mahat hir's hunbl e and frank views."

Dr Mahathir had earlier shared his Ml aysian experience - on how the
country which used to export rubber and tin was forced to turn to
manuf acturing - before telling the Saudi audi ence on how to take full
advantage of their oil and energy resources.

He further suggested that Saudi Arabia was in a good position to becone
a world power to ensure Muslins and their countries were not oppressed as
t hey were today.

H's visit attracted i mense interest anong the Saudi busi ness community.
In one cl osed-door session held with a group of prom nent Saudi
busi nessnmen, they even protested Dr Mahathir's decision to step down from
of fice next year, a delegate acconpanying the Prime Mnister reveal ed. A
Saudi official said they were proud of Dr Mahathir's presence because he
represented the voice of Muslimcountries giving sound advice in the
i nterest of the unmmah.
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