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Mahat hi r - BMWV
BMW CHOOSES MALAYSI A FOR | TS REA ONAL CENTRE

By: Abdul Miin Abdul Mijid

BERLIN, March 21 (Bernama) -- Prine Mnister Datuk Seri Dr Mahat hir
Mohamad said that renowned Gernman car naker, Bavaria Mdtor Wrks (BWY, has
chosen Mal aysia to set up its operations centre for the Asian region.

He said that the centre would be one of BMN's regional centres. The two
others are in Miunich and the United States.

Speaki ng to Mal aysi an reporters on the outcome of his visit to Gernmany,
the prime mnister said: "W have, for exanple, confirned that BMVw ||
shift all its regional operations to Ml aysia."

"I't will set up its operations in Cyberjaya and the Port of Tanjung
Pel epas for the entire region (Asia)," he said.

Dr Mahathir said that BMWVhad relayed this commitnent to the Ml aysi an
| ndustrial Devel opment Authority (M da).

"I't has submitted an application...it is only awaiting nmy approval," he
sai d.

BMWVal so intends to set up a training centre for its staff at the
regi onal centre

When asked whet her this was an economnic coup for Ml aysia, the prine

m nister said: "I don't know, but we wel cone them"
During his three-day visit to Germany begi nni ng Monday, Dr Mahat hir
also visited the BMWplant in Minich. He will |eave for Poland today for a

two-day official visit.

"I went to BMWVto look at its technology, including what it is working
on now. BMNowns Rolls Royce, and they have conme out with a new Rolls Royce
made by BMAN " he sai d.

Meanwhi | e, when net by reporters, International Trade and I ndustry
M ni ster Datuk Seri Rafidah Aziz said that the car giant had asked for sone
fiscal and non-fiscal incentives.

"FromMTI's (Mnistry of International Trade and | ndustry) own

eval uation, |'ve gone through the request...we can fully support it and
will be witing to the Finance Mnister (Dr Mahathir) expressing our
support,” she said.

There was al so a request for 100 per cent equity in the project which
was in line with the government's own policy now, she said.

"One snmall exception is they want 100 per cent equity in the retai
di stribution donestically as well.

"But at the nonent, the BMWNWcars are being retail ed through donestic
conmpani es like Sine Darby, so they are now reachi ng sone agreenents with
the local conpanies as to howthey will deal with the distribution aspect,"”
Raf i dah sai d.

However, indications are that the parties concerned had worked out some
fornmula on retail distribution vis-a-vis the region, she said.

"For us it is a very welconmed project by a foreign conpany as big as
BMN |t shows that people are seriously |ooking at AFTA (Asean Free Trade
Area) benefits and at the benefits of operating in Ml aysia for the Asean
regi on," she said.

She said that it would be the first big conpany in the autonobile
i ndustry to set up its regional operations in Ml aysia.

Raf i dah expressed hope that this would be the forerunner of many nore
such regionalisation of foreign conpanies in Malaysia, not just in
autonotive but other sectors as well.

On why Mal aysi a was chosen by BMN she said that Malaysia's strategic



| ocati on was one factor and the country al so provi ded the necessary back-up
and support necessary to enable themto regionalise cost-conpetitively in
the country.

"Mal aysia is significantly becom ng now a regional centre for a wide
range of activities, not just manufacturing but al so manufacturing-rel ated
services, financial and so on," Rafidah said.
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