22/ 03/ 2002
BMW pi cks Mal aysia as regional centre for operations in Asia

Ram an Sai d

GERVAN aut oraker and di stributor Bavaria Mdtor Wrks (BMAN has chosen

Mal aysia as the regional centre for its operations in Asia, Datuk Seri Dr
Mahat hi r Mohanmad sai d.

The conpany is expected to operate from Cyberjaya and the Port of
Tanj ung Pel epas in Johor, a nove that will further bolster Malaysia's
position as a regional hub for trade and business.

"I can confirmthat BMVWwi Il shift all regional operations to Cyberjaya
and al so Port of Tanjung Pel epas for spare parts,” Dr Mahathir said on
Wednesday ni ght .

The Prime Mnister was speaking to Mal aysian journalists at the end of
his three-day official visit to Germany. Besides the proposed regional
office in Malaysia, BMNs other regional centres are in Minich and in the
Uni ted States.

On when the nove woul d be nmade, Dr Mahathir said the conpany had
submtted its application to the Mal aysian I ndustrial Devel opnent
Aut hority.

"It is just waiting for nmy approval."

On whether BMN's nove to locate its operations in Ml aysia could be
consi dered an econom ¢ coup of sorts for Malaysia, the Prime Mnister
replied: "I don't know about any econom c coup but we wel cone them"

On his talks with German | eaders and busi nessnen, Dr Mahathir said there
were opportunities for Malaysia to explain its stand on several matters.

"They are interested to know our stand on terrorism Afghanistan, Mislim
percepti ons, Japan, the Mddl e East, China and |Indonesia. They want to
know our views and anal ysis."

Dr Mahathir said he explained Malaysia's stand on terrorism
hi ghlighting the action taken by the Government in curbing mlitant
activities and the urgent need for the international comunity to | ook at
the roots of terrorismand find sol utions.

The Prime Mnister said he told German | eaders that Ml aysia supported
t he Pal estine peace proposal initiated by Saudi Arabia.

On the agreenent to enhance co-operation in education between both
countries, he said Malaysia was interested as there were no German
uni versities in Ml aysia.

"They can either have tw nning programes wth Ml aysi an universities or
set up branch canpuses.”

Dr Mahathir said various benefits could be gained fromco-operation in
education with the Germans such as vocational training, a field in which
the capabilities of the Gernmans was well known.

He said Chancellor Gerhard Schroeder, in their neeting earlier in the
nmor ni ng, had suggested that the technical expertise of German conpanies
operating in Mal aysia be used to train Ml aysians.

However, Dr Mahathir said he was informed by Schroeder that in certain
matters |ike education, the power rested with State authorities instead of
t he Federal Covernnent.

The Prime Mnister was al so asked about whet her the Governnent had any
plans to reviewits policy to allow foreign control of conpanies invol ved
in strategic industries.

Al t hough there were no plans to review the policy now, Dr Mahathir said
t he Governnment was prepared to study any request on a case-to-case basis.

He said sone exenptions had been made in the past |ike for conpanies



operating in the Miltinedia Super Corridor as it was considered a new
i ndustry.

On tourism Dr Mahathir said efforts to attract nore Germans to visit
Mal aysi a woul d be carried out.

The Governnent was al so interested to have an agreement on cul tural
exchange between both countries as one way to attract nore tourists.

Later, International Trade and Industry Mnister Datuk Seri Rafidah Aziz
said BMN's decision was a recognition of Mal aysia's enhanced position as a
regi onal hub. It also showed that foreign conpanies were serious about
sei zing opportunities fromthe inplenentati on of the Asean Free Trade Area
where tariffs would be renoved or reduced between zero and five per cent
begi nni ng next year.

For the autonotive sector, the agreenent will conme into force in 2005.

Raf i dah said BMWV had requested fiscal and non-fiscal incentives for the
regi onal centre, including equity control in the conpany to be set up.

"We have no problemw th that as it is in line with our policy. The only
problemis that they al so want 100 per cent equity for the retail side but
they al ready have a |l ocal distributor, the Sine Darby Goup."

Raf i dah said she was told BMVand Sine Darby were now engaged in tal ks
to finalise the matter.
ram ans@st p. com m

( END)



	BMW picks Malaysia as regional centre for operations in Asia (NST 22/03/2002)

