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Boost for entrepreneur devel opment progranmme

Cheah Chor Sooi

PERBADANAN Usahawan Nasi onal Bhd (PUNB) plans to upgrade its entrepreneur
devel opnent programme to take advantage of the RVbO million set aside in
Budget 2003 to boost Bum putera participation in the retail sector

Chi ef executive officer Mohd Nasir Ahmad said the funding will come in
handy for training and inparting rel evant busi ness know edge to woul d- be
entrepreneurs.

"We are now able to equip themw th the know how of financial
managenent, strategic marketing, custoner service and corporate
governance, which can be vital to the success of their businesses.

"We plan to spend about RM2 million to fund our entrepreneur devel oprment
programe, while the balance will be used for financing entrepreneurs.

"The allocation will also enable us to selectively expand our scope from
merely retailing to include the distribution | evel such as wholesaling to
support our existing retailers,” he told Business Tinmes in Kuala Lunpur.

The Governnent all ocated RVbO million under Budget 2003 for the second
phase of the Prosper Project or "Projek Usahawan Bumi putera Dal am Bi dang
Perunci tan", which ains to i ncrease Bum putera participation and
i nvol venent in the retail sector

An initial allocation of RML5 million was set aside for the first phase
of the project. A brainchild of Prine Mnister Datuk Seri Dr Mhathir
Mohamad, Prosper was | aunched in August 2000 with PUNB acting as the
secretari at.

"We had exhausted the initial RM5 million by April or My this year
and wote in for additional funding of RVbO mllion

"We can now proceed at a faster rate in our quest to nurture conpetent
Bum putera entrepreneurs now that we have passed the |learning curve," said
Mohd Nasi r.

Up to the end of August this year, PUNB has approved 230 conpani es under
Prosper, of which about 150 have started operations. On average, each
proj ect costs RVBOO, 000.

The busi nesses include mni-marts, restaurants and bakeries, stationery
stores, car deal erships, workshops, tyre service centres, petrol stations,
househol d furniture outlets, laundries, boutiques, pharnacies and
jewel l ery, photography and optical shops.

The participating retailers come up with 10 per cent of the financing,
with PUNB chi pping in a maxi mum of 30 per cent on an equity-sharing basis,
while the rest will be borne by Credit Guarantee Corp Ml aysi a Bhd.

Currently, their conbi ned project value stands at RVb4 million, of which
PUNB's share is RML7.8 mi|lion. The maxi num repaynment period is five years.

Apart fromthe Prosper scheme, PUNB al so has a RMA00 million venture
capital fund, which was rolled out in 1992. To date, RVMB44 million has
been used to fund 94 small- and nmedi um scal e enterprises involving sone
250 entrepreneurs.

Mohd Nasir |auded Dr Mahathir's call for Bum putera entrepreneurs not to
be over-dependent on special financial assistance and governnent contracts
or projects.

"They must realise that they should not rely all the tinme on the
Governnment al t hough sone initial help can be expected.

"Their m ndset should be changed... ultimaely they should do away with
government hel p," he said.
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