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Budget - Reacti on ( MTUC)
BUDGET 2003 W LL CREATE MORE JOBS, SAYS MrucC

KUALA LUMPUR, Sept 20 (Bernama) -- The Mal aysi an Trades Uni on Congress
(MTUC), in appl audi ng t he Budget 2003, felt that nore j obs woul d be created
next year especially with the government giving enphasis to | oca
i ndustries.

"We feel that with all the incentives given to | ocal conmpani es and
i ndustries, there would be nore jobs, this is definately good for the
unenpl oyed and fresh graduates,” the private sector's unbrella union
presi dent Senator Zainal Ranpak said.

He said with all the tax exenptions and i ncentives given to | oca
i ndustries, Mal aysia could work towards the Zero Unenpl oynent target, which
seened i npossi bl e a few years ago especially after the econom c downturn in
1997.

"We al so want to rem nd conpani es that since they would gain fromthe
i ncentives, they shoul d not negl ect | ocal workers...pay themaccordingly,"
he said.

He suggested that the governnent introduced a m ni mumwage of RWBO0O for
private sector enpl oyees since | ocal conpani es had been gi ven t he bul k of
goodi es in the 2003 budget.

"Wth a m ni rumwage, private sector enpl oyees would be able to play a
part in stimulating the econony as they too woul d have stronger purchasing
power," he added.

Zainal also wanted financial institutions to stop i mediately the
Vol untary Separation Schenme as Dr Mahathir in the Budget exposed t hat such
institutions inthe country nmade a profit of RMA.5 billion | ast year

He al so wanted the private sector to followthe footsteps of the
government in giving seven day paternity | eave to fathers.

"I'f the governnent coul d gi ve seven days fromthe existing three days,
why not the private sector, it is for the well being of the workers anyway, "
he added.

Soci al activist Tan Sri Lee Lam Thye descri bed next year's Budget as a
caring budget, which had taken i nto consi deration the need of the poor

He said this was especially sowith regard to the allocation of the
one-of f RML20 cash assi stance to primary school students who canme from poor
famlies to buy school books and uniformns.

Lee al so wel conmed t he governnent's decisionto allocate RML billion for
| ow- cost housing projects as this woul d enable nore fromthe | ower incone
group to own houses which woul d realise the vision to be free from
squatters by 2005.

Fonta secretary-general N. Marinuthu said the budget was a bal anced one
whi ch benefited all wal ks of |ife, especially in encouraging donestic
busi nesses.

He hoped the private sector, which benefited much fromthe budget,
especially with the reduction of taxes, shoul d | ook i nto ways of passing
the benefits to consuners especially in |owering prices of consuner
products.

There shoul d be a chain reaction which woul d benefit everyone and hel p
to spur the country's econony, he said.

Marimuthu said: "OQtherwise, it will defeat the purpose of a "nesra
rakyat" (people friendly) budget, and becones "a nesra peni aga and bebankan
rakyat" (businessnen friendly but burdensone to t he peopl e) budget.

However, he felt that the governnent shoul d not have gi ven bonus to



civil servants since it would jack up consuner prices since there was no
control in the pricing nechanismexcept for limted controlled itenmns.

He said civil servants woul d benefit better if the government reduced
the current four per cent interest on housing | oans and car |l oans to three
per cent since this woul d encourage civil servants to own houses and cars
whi ch were a necessity in life today.

Peopl e' s Progressive Party president Datuk M Kayveas hail ed t he budget
as a "no conpl ai nts" budget.

He said | ocal conpani es stood to gain tremendously fromthe budget with
t he nunmber of incentives given to them

"At the sane tinme these conpani es shoul d not forsake the workers, the
incentives were given to stinulate the econony and i f the peopl e do not get
t he noney, they | ose purchasi ng power and we are back to square one," he
sai d.

He sai d conpani es whi ch had gai ned fromthe incentives shoul d channe
their profits to the workers by raising salaries so that the people could
stinmul ate the econony.

However, the World Wildlife Fund (WAF) sai d Budget 2003 had failed to
address the need to protect the country's natural resources to ensure its
| ong-termprosperity.

Its National Programe Director for Mal aysia, Kevin Hiewsaidthe
budget did not identify and address the broader issues of the environnent
such as protection of natural resources to ensure |long termprosperity.

"The health of our waters and forest which formthe foundation for a
strong econony have been si de-stepped again in this budget," he said in a
statenent issued here.

In PENANG Chief Mnister Tan Sri Dr Koh Tsu Koon said the budget was
truly people friendly as it was conprehensi ve, bal anced and covered every
aspect of life.

It was able to target efforts in poverty eradication and rai sing the
standard of living of the rural dwellers, he said.

He al so said that the budget woul d assist in stinmulating the | oca
smal | and medi umindustries (SMs) as there was a reduction in the
corporate tax from28 per cent to 20 per cent.

He wel comed the maj or i ncentives given to international conpanies that
set up regional distribution centres and international purchasing centres
and nmade this country as their headquarters.

He said such incentives would spur the industrial sector includingthe
i nformation and conmuni cati on technol ogy (1 CT) as well as know edge- based
or "k-based" conpanies

I n KOTA KI NABALU, Sabah Deputy Chief Mnister Tan Sri Joseph Kurup said
it was a budget tailored to the people's interest and at the sane tine
addr essed t he needs of the business community to becone the engi ne of
economi ¢ growt h.

Kurup, who is al so Sabah's Resource Devel opnent M ni ster, congratul at ed
Dr Mahat hir for tabling a budget which was difficult to equal by any
devel opi ng countries, which nade Mal aysi a a conpetitive nationinthe
gl obal econony.

The budget al so encouraged farners to enbark on a diversified economnic
programre and reduce i nports of agricultural products, said Kurup.

Meanwhi | e, Patrick Sindu, president of the Consuners Associ ati on of
Sabah and Labuan, said that on the whol e the budget was people friendly as
there was no tax rise and no new ones proposed.

I n KUCHI NG, Sarawak Deputy Chief Mnister Tan Sri Dr George Chan felt
the i ncentives i ntroduced by t he gover nnent woul d encour age greater fl ow of
foreign investnent into Sarawak.

He said it would pronote healthy growth especially for the boom ng



el ectronic industry in the state

Dr Chan said it would further junpstart other inportant sectors which
contributed to soci o-economni c growth in Sarawak.

I n KUALA TERENGGANU, Mal aysi an Mal ay Contractors Associ ati on ( PKMV)
presi dent (PKMVW) Dat uk Rosl an Awang Chi k hoped contractors woul d grab t he
opportunities available in the devel opnent projects planned in the 2003
Budget .

Secretary-general of the Federation of Peninsular Mal ay Students (GPMB)
Syed Anuar Syed Mbohaned sai d t he budget proved that the governnent gave
priority to the educational devel opnent of the younger generation

He said the governnment's commtment in education was proven with the
al | ocation of 23 per cent of the 2003 Budget channell ed to educati on which
was t he hi ghest and focussed on efforts to churn out students who could
mast er the English | anguage.

In KANGAR, Perlis Menteri Besar Datuk Seri Shahi dan Kassi mdescri bed
the budget as people friendly and the best in the history of the country.

He said the enphasis given to the abject poor and singl e not hers proved
that it was a humanitarian budget.

In ALOR SETAR, Kedah Menteri Besar Datuk Seri Syed Razak Syed Zain said
t he state governnent wel coned the pi oneer project to build planned village
houses i n Kedah and described it as a project that woul d benefit the people
especially those in the | ower-incone group

In addition, he said, the proposal to nake Langkawi as a yacht
registration centre would further boost the tourismindustry on the
duty-free island

I n KOTA BAHARU, Kel antan Menteri Besar Datuk N k Abdul Aziz N k Mat
hoped that t he federal governnment woul d not sideline Kel antan i n t he budget
as the state was frequently described as poor

"As head of the Kel antan government, | hope devel opnment projects in the
state woul d be doubl ed because Kel antan is fanous as a poor state and now
it is described as being in the "dark'...quickly renove the darkness," he
sai d.

Supporting the various allocations in the budget by the federa
government for the prosperity of the people, Nik Aziz said the federa
government shoul d provide themas it collected taxes fromthe peopl e.

He said the state government woul d al so endeavour to speed up | and
approval s for devel opment projects according to the procedures stipul at ed.

He cal l ed on the federal governnent to provide the annual grants
according to the dates stipulated so as not to create admnistrative
problens to the state governnent.

I n KUANTAN, Pahang Menteri Besar Datuk Seri Adnan Yaakob said the
budget coul d continue to assi st in national devel opnent besi des nurturing
solidarity anmong t he peopl e t hrough the vari ous progranmmes proposed.

"We call on all people to accept the budget positively as it clearly
showed that it was designed for their benefit.

"For Bum putera entrepreneurs, we hope they will respond to the call of
the Prime Mnister toraise their capability to enable themto conpete and
not to depend nerely on governnment subsidy," he said.

I n SEREMBAN, Negeri Senbilan Menteri Besar Tan Sri Mhaned | sa Abdul
Samed sai d the reducti on or exenption of various taxes announced by Dr
Mahat hir aimed to boost the national econony by attracting nore investors
to the country, although the effects of the 1997/ 98 econom c crisis were
still being felt.

He called on civil servants to raise their productivity follow ng the
vari ous benefits announced, including the one nonth bonus or a m ni mum of
RML, 200 and | onger | eave for wormen who were giving birth.
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