20 SEP 2002
BUDCET- MANUFACTURI NG
BUDGET ENCOURAGES HI GH VALUE ACTI VI TI ES | N MANUFACTURI NG SECTOR

KUALA LUMPUR, Sept 20 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad has proposed t hat conpani es whi ch desi gn, devel op and
produce automative conponent nodul es or systens be granted Pi oneer Status
or I nvestnent Tax Al |l owance under t he hi gh technol ogy i ncenti ve package.

This is to further increase i nvestnent and to enhance val ue added
activities in the manufacturing sector as several industries are being
devel oped to face i ntense conpetitionin an era of globalisation. and
l'i beralisation.

"Local manufacturers need to strive harder to enhance their capability
to design, devel op and produce high quality products,” he said when tabling
t he 2003 Budget at the Dewan Rakyat here today.

To pronote the devel opnent of machi nery and equi pment i ndustry, Dr
Mahat hir, who is al so the finance mnister, proposed that several
cat egori es of machi nes such as speci ali sed machi nery, process nachinery for
speci fic industry, packagi ng i ndustry and pl asti c extrusi on machi nery be
included inthe list of products eligible for Pioneer Status with 100
percent incone tax exenption for 10 years or I nvestnent Tax Al | owance of
100 percent for five years.

To encour age conpani es nove towards know edge-based activities, he al so
proposed that conpani es that had obt ai ned strategic k-based status be
granted Pioneer Status or Investnent Tax Al |l owance under the high
technol ogy i ndustry incentive package.

I n addi ti on, expenses incurred by conpanies to prepare the
Know edge- Based Master Plan be all owed as a deduction for inconme tax
purposes, he said. -- BERNAMA
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