26/ 08/ 2002
Budget to focus on new strategies

Si m Bak Heng

JOHOR BARU, Sun. - The Finance Mnistry is finalising next year's budget
which will focus on new strategies to sustain the nonentum of growth in
the country's econony.

Deputy Fi nance M nister Datuk Chan Kong Choy said the new strategies
were to ensure that next year's G oss Donmestic Product will be nuch higher
than this year.

He said the GDP in the third quarter was expected to be rmuch higher than
that achieved in the first and second quarters at 1.1 and 3.8 per cent
respectively.

"The CGovernment is happy to note the significant inprovenent in GDP in
t he second quarter.

"The Prime Mnister and Finance Mnister Datuk Seri Dr Mhathir Mhanmad
has pointed out that the new strategies are to ensure sustai nable growh
in the econony.

"However, we will incorporate all constructive views fromthe various
sectors of the econony before the budget presentation (on Sept 20)."

Chan said this after attending the Johor Baru Red Crescent Society
schol arshi p and best student award presentation cerenoni es at Sekol ah
Menengah Foon Yew, here, today.

A total of 272 students benefited fromthe schol arship anmounting to
RVA9, 950 for this year.

Mal aysia's GDP is expected to achieve 3.5 per cent growh this year, |led
by rapid devel opment in the manufacturing and services sectors. The
forecast is based on the inproving performance of the econonmy in the first
few nonths of this year.

For the first quarter of 2002, real GDP - supported by inproved external
demand and strong donestic consunption spending - expanded by 1.1 per cent
conpared with 0.4 per cent growth |ast year.

Chan said the budget allocation for education next year is expected to
be higher than the 20 per cent for this year due to the use of English in
t he teaching of Maths and Sci ence.

In Kota Baru, Deputy Finance M nister Datuk Dr Shafie Mhd Salleh said
the country was expected to record another deficit budget next year.

"W will only be able to have a bal anced budget at the end of the Eighth
Mal aysia Plan," he said in Pengkal an Chepa.

He said the Governnent's main problemwas the private sector's
reluctance to pay nore taxes while at the sane tine expecting nore
proj ects.

Shafie said the Governnent did not have nuch choice but to strengthen
its revenue sources, especially through the Royal Custonms and Inl and
Revenue Boar d.
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