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Busi ness sector hails snpoth transition

Nor zuhai ra Ruhani e; Adel i ne Paul Raj; Kamarul Yunus

THE announcenent of an orderly transition in | eadership fromPrine

M ni ster Datuk Seri Dr Mahathir Mhanad to Deputy Prime M nister Datuk
Seri Abdul | ah Ahrmad Badawi promises that it will be business as usual

Tan Sri Ranon Navarat nam an econom st and advi ser to the Sunway G oup
said it was a relief to know that Dr Mahathir will stay on as head of Umo
and Barisan Nasional for another year

"But it is still alittle disconcerting... business confidence may be
affected as this (his decision to step down) has cone as a shock... there
was no indication that Dr Mahathir would be | eaving

"However, if that is his decision, it is reassuring that he has prepared
for a snmooth succession," he said.

Navar at nam sai d the business conmunity has great respect for Abdullah
and the fact that he is taking over offers some confort.

US- Asean Busi ness Council president Ernest Z. Bower said Dr Mahathir's
resignation will not deter Anerican businessnen fromcontinuing to invest
i n Mal aysi a.

"Al'l 1 can tell you at this point is that Anerican businesses are
committed for the long termto Ml aysi a.

"W have experienced a very high | evel of professionalismfromour
busi ness partners and anong the governnent officials who work to create an
envi ronnent that encourages enhanced trade and i nvestnent.

"We expect this environnment to be fostered well into the future,” he
sai d.

Bower said the council hopes and expects Malaysia to maintain its pro-
busi ness policies to ensure continued growh and job creation

The American Ml aysi an Chanber of Commerce (Antham) al so | ooks forward
to seeing the policy stance maintai ned.

"As indicated by the recent Ancham Gallup survey (which rated Ml aysi a
as being politically very stable), Anmerican businesses in the country have
strong confidence in the political climte here," said Ancham presi dent
Ti not hy Gar | and.

"A snooth transition would be very wel coned. "

An econonmi st froma research firm meanwhile, said the nost inportant
thing nowis for econonmic policies to remain the sane, particularly
gover nnment spending and the ringgit peg.

"Abdul l ah is quite safe because he is close to the PM.. so ny guess is
that things will not change. W think the ringgit peg should stay for a
whil e yet," he added.

Ni k Fauzan N k Mhanmed, econom st at Hwang-DBS Securities, said the core
macr o- economi c policies will likely be maintained "to provide stability in
the initial stages".

However, some uncertainties in the political equation can be expected,
he said.

Hel en Tan, a research manager at ASM Asset Managenent whi ch handl es over
RVA00, 000 in local funds, said the announcenment brought a measure of
relief to the market but may not conpletely elinmnate selling pressure.

The mar ket hates uncertainty, which nmeans the new Prine Mnister has to
be clear cut about whether there will be policy changes, she said.

"If investors perceive that no drastic changes are in store, the market
and business in general will get back on track very quickly."

Conservative foreign funds may stay out of the market until the dust



settles though, but the aggressive ones are likely to start nibbling given
the attractive prices now.

This is especially so given Wll Street's weakness of |ate.

The stock market, which reacted negatively on Monday after Dr Mahathir's
resi gnati on announcenent at the weekend, fell another 9.29 points
yesterday to close at 717.21

An analyst with a securities firmsaid the Kuala Lunmpur Stock exchange
Conposite Index (KLCl) should find strong support at the 700-point |evel.

This is because the market had already entered a correction node prior
to the announcenent.

"The support level prior to the news was 725-730.

"W believe that any further negative response woul d be noderate,
because the market has largely cone to grips with the Prine Mnister's
resi gnati on.

"Any downside would be linmted... we do not believe the index would go
bel ow 700, " the anal yst said, adding that Monday' s fall was a knee-jerk
reaction.

On Monday, heavy selling towards the close saw the KLCl falling 16.85
points or 2.27 per cent to 726.50.

Tradi ng vol ume was 242.940 million shares, double that of |ast week's
daily average of 117.798 million shares, but |lower than the three-nonth
daily average of 311 million

"W believe that Dr Mahathir could assume a senior position |ike what
Lee Kuan Yew had done in Singapore, at least during the transitiona
period," the anal yst said.

Prof essor Dr Mohamed Ariff, executive director of Ml aysian Institute of
Econom ¢ Research, said Abdullah has his work cut out to convince the
busi ness comunity.

"The concern is whether Abdullah will carry out the policies with the
same enthusiasm |If he can show that a change in | eadership does not nean
a departure fromold policies, then the doubts and qualnms will settle
down.

"The good thing is our econony is already on auto-pilot... it wll
continue to recover."
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