24 APR 2002
CHI NA- ASI A
CH NA' S EMERGENCE AS AN ECONOM C PONER W LL CONTRI BUTE TO ASI AN
PROSPERI TY

KUALA LUWPUR, April 24 (Bernanma) -- Visiting Chinese vice president, Hu
Jintao today says that China's energence as an econoni ¢ power will
contribute to Asian stability and prosperity as its accessionto the Wrld
Trade and Organi sation wi || provi de broader market and abundant busi ness
opportunities to the region.

"I'n the next five years, a nore open China will provide its trading
partners with business opportunities of at least US$1.5 trillion worth of
goods, " he said this in his special address organi sed by Asian Strategy &
Leadership Institute here today.

Hu, who is in the four-day official visit to Malaysia, said that China
had fully considered the needs of Asian countries when opening its huge
mar ket .

As Chi na accel erates the i nmpl ementation of the country's "go gl obal "
strategy, it would increase its investnment in other Asian countries.

The vice president pointed out that China's rapid econom c growh
coincided withits surging trade with other Asian countries.

Citing an exanple, he said, China's bilateral trade with Asean
countries increased to US$41.6 billion in 2001 as conpared wi th US$8.0
billion in 1991.

He added that during the 1997/98 Asian financial crisis, the two-way
trade retai ned an average annual growth of 20 percent.

Hu said that Asean has continued to enjoy a trade surplus w th China,
with the 2001 surplus standing at US$5.0 billion.

"Wth inproved |iving standards, nore and nore Chi nese have travelled
abroad and the bul k of themhad visited countries in South East Asia," he
added.

Hu said that as econonic gl obal i sati on noved ahead conpetition anong
countries was likely to get tougher and China was willing to assist Asean
countries in their effort to be conpetitive.

Referring to the Asian financial crisis, he said being "a responsi bl e
country", China had extended hel p to its nei ghbouring countries by not
devaluing its currency.

"Since | ast year, we have continued to keep our currency stable despite
a drastic sl owdown i n our export growth am dst a worl dw de econom c
recession, thus playing aninportant roleinfacilitating an economc
recovery in Asia," he said.

He said that what was inportant now for devel opi ng nati ons was not to
conpete with one anot her, but to neet the challenges via closer
cooperati on.

"Chi na' s devel opnent woul d be i npossi bl e without Asia, and Asia's
prosperity w thout China."

"Hi story has continued, and will continue to prove that Chinais a
positive force making for an economical |l y stronger and nore stable Asia,"
he added.

Hu al so regarded Asia as a highly dynam c continent with a great growth
potential as at present it contributed 30 percent of global trade.

He real i sed that Asia's devel opnent had been hanpered by many obst acl es
whi ch needed to be addressed.

"Asia's achievenent's in the past 50 years give us reasons to be
confident in our future. In the surging waves of globalisation, we have the
capacity towininitiative and plant our feet firmy on the ground," he



added.

The visiting vice president stressed that the top priority for Asian
countries was to strengthen solidarity and cooperati on and secure a steady
and sust ai ned devel oprent .

"We shoul d base ourselves on the reality and jointly cultivate a nore
open and accomuodat i ng envi ronnent for a devel opnent that respects our
diversity," he said.

Hu al so pointed that all Asian countries should continue to honour the
spirit of consensus, gradualismand nmutual benefit, thus stepping up
cooperation at both bilateral and regional |evel to strive for comobn
prosperity.

"It is our hope that Asean play a nore inmportant role in Asia-based
regi onal cooperation,” he added.

Last Novenber China signed an accord with the 10-nmenber Associ ation of
Sout h East Asian Nations (ASEAN) to establish a giant free-trade zone
within 10 years.

Hu said that the 10+3 cooperation had al ready becone a highlight of
regi onal cooperation.

Speaking in front of a packed audi ence, Hu prai sed Mal aysia's
achi evenents and the | eadership of the Prine Mnister, Datuk Seri Dr
Mahat hi r Mohamad whi ch brought rapid industrialisation.

"Fromthe nonent | set foot on the soil, | have felt its vibrant
dynam sm Let ne sal ute you for your dauntless fighting spirit and your
remar kabl e achi evenents, " he added.

Hu sai d Mal aysia's success was a good exanple for the rest of the
devel oping world to enul ate.

He coment ed hi ghly on Mal aysia foreign policy of neutrality and
non-alignment, its dedication to playing auniqueroleinthe maintenance
of therights and interests of the devel oping countries andits willingness
to hel p preserve peace and stability in the region.

" St rengt heni ng the conprehensi ve rel ati onshi p of good- nei ghbourl i ness,
friendshi p and cooperati on bet ween Chi na and Mal aysia i s the i nmportant
comon under st andi ng of our two governemmts and it serves the fundanent al
interest of our two people,” he added.

In keeping with the spirit enshrined in Ml aysia-China 1999 j oi nt
statement, Hu sai d that China woul d keep up the cl ose exchange bet ween t he
country's top | eaders and at various | evel s, deepeni ng nmut ual under st andi ng
and trust, vigorously pronmoting cooperationin trade, econony, science,
technol ogy, culture and other fields. -- BERNAMA
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