09/ 01/ 2002

Spendi ng of 87pc of budget allocation hailed by econom sts

TWD econoni sts yesterday conmended t he Governnent for spending a
substantial sumof its 2001 devel opnent budget - 87 per cent as announced
on Nbonday.

Commenting on Prine Mnister Datuk Seri Dr Mhathir Mhanmad' s
di satisfaction that 13 per cent or close to RVB.8 billion that was
al | ocated had not been spent, they say the Prine Mnister was setting a
very high target for the inplenmentation of the projects under the yearly
budget .

Former Treasury deputy secretary-general Tan Sri Ranmon Navarat nam sai d
t he successful utilisation of 87 per cent or RM5.1 billion of the budget
al l ocation, was "sonething not to be found el sewhere in the world".

"It is true that bureaucratic procedures could hanper the undertaking of
a project but this has to do with accountability, something which is not
only found in Ml aysia.

"There is always a gap between allocation of funds and achi evenent
simply because we have to go through all problenms necessary to safeguard
the integrity of public funds.

"Nonet hel ess, this is a very commendabl e percentage ... Looki ng back
there used to be a 25 per cent shortfall during ny tine," he said in a
t el ephone interview.

Dr Mahat hir had expressed disatisfaction on Monday that the Governnent
had failed to utilise RMB.8 billion in its 2001 devel opnent budget due to
conplications in identifying projects and bureaucratic procedures.

However, nost of the RVM62.21 billion allocated as operating expenditure
under the 2001 Budget had been used up

Dr Mahathir also revealed that the two special packages valued at RW. 3
billion to stinulate the country's econony, were also under-utilised with
only 50 per cent of the noney spent and the CGovernnment had decided to plan
its budget over two years to ensure that all mnistries and departnents
utilised their allocation on tine.

Navar at nam who served in the Finance Mnistry from 1961 to 1986, al so
proposed that governnent departnents should seek "much nore allocation
than they woul d spend to prevent delays in securing funding approvals from
the Treasury or their respective mnistries".

"Situations can be unpredictable at tines. If we need to spend RMLOO
mllion, it is advisable to request for an allocation of RML20 m|lion as
the fund goes through a | ong channel before it reaches the recipient. Such
measure will prevent the need to go back to the Parlianent every tine
extra funding is required.

"The excess funding can be made a provision for future spending," said
the Navaratnam who is currently an adviser to a |listed conpany.

He said "a bit of fine-tuning to procedures” such as the del egation of
nore senior officers to approve fundings or changing the nentality that
funds were al ways subject to abuse, m ght also help.

"I understand Dr Mahathir's concern as he is keen to get the country's
economy out of its low gromh. He wants to expedite the country's economc
recovery. Therefore, he fears that any delay in the inplenentation of
devel opnnment projects can obstruct our recovery."

Mal aysi an Institute of Econom c Research executive director Dr Mhaned
Ariff Abdul Kareem expected the "final figure" of both the 2001
devel opnent budget and fiscal stinulus packages to be higher as nore



devel opnent projects were taking place in the fourth quarter

He said this was especially so for the RM7.3 billion budgetry stinul us,
of which the second package of RW. 3 billion was only introduced in
Sept enber | ast year.

"Mich depends on the nature of the projects ... Due to its late
i ntroduction, the RMA.3 billion package for short-term non-infrastructure

devel opnent is likely to take a longer period before its effect can be

seen.”
( END)
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