26 AUG 2002
Mahat hi r - Educat i on ( Econony)
CONTRI BUTE TO ECONOMY, EDUCATI ON | NDUSTRY TCLD

KUALA LUMPUR, Aug 26 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d today that the governnment i s encouragi ng the education
industry to not nerely provi de educati on at the hi ghest |evel for
Mal aysi ans but also to contribute to the nation's econom c wel | -being.

As a service industry, education could contribute to the growh of the
nation's econony, he said when opening the Open University of Ml aysia
(OUM here.

The QUM a nultimedia consortiumwhol | y-owned by 11 | ocal public
institutions of higher |earning, offers e-education and nultimedia | earning
with English as a conpul sory subject.

Dr Mahathir said that Mal aysia aspires to be a centre of excellence for
educati on and be abl e to provi de educati onal needs for | ocal people as well
as foreign students.

Whi | e Mal aysi a was not the cheapest place, it was nore conpetitive than
many ot her countries, he said.

"We shoul d exploit this conpetitiveness in order to grow our education
i ndustry which is regarded as a service i ndustry (and) whi ch can contri bute
towards the growth of the econony,"” Dr Mahathir said.

He said that by reduci ng the nunmber of |ocal students going abroad, the
country woul d be abl e to reduce the outfl ow of foreign exchange and bol ster
the country's reserves.

The Prine M nister said nowthat Ml aysia was already in the
know edge- based econony, the enphasis on education had also shifted in
keeping with the direction of the country's econom c and i ndustrial policy.

Dr Mahat hir said that industrial production was shifting steadily from
| abour-intensive to know edge-i ntensive and a radically new systemfor
creating weal th had evol ved t hrough t he devel opment and application of new
know edge.

Theref ore, Ml aysi a was focusi ng on science, technol ogy and
mat hemati cs, which were the basics of today's industry and economic
devel oprment, he said.

Wth the |aunch of the QUM Dr Mahathir said that Ml aysia was taking
t he opportunity offered by the new conmuni cati ons technol ogy to nmake
uni versity education available to the people.

"It will take time of course for all the people to gain access to this
hi gh | evel of education but it will not take too |long," he said.

The OUM was est ablished on Aug 10, 2000 as the seventh private
university in Ml aysi a.

Anong the faculties currently avail abl e are the School of Business and
Managenent, School of | nformation Technol ogy and Mul ti medi a Communi cati on,
School of Engi neering and Techni cal Studies, School of Science and
Foundati on Studi es and School of Education, Arts and Soci al Sci ences.
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