04/ 08/ 2002
Dr M Rich nations unfair (HL)

Ashraf Abdul | ah

LANGKAW, Sat. - Prine Mnister Datuk Seri Dr Mhathir Mhanad said today
that unfair conpetition fromrich countries in attracting investnments was
econom c terrorism and devel opi ng nations should unite against it.

He said sone of the participants of the G obal 2002 - Internationa
Smart Partnership D alogue felt that economic terrorismcould only be
defeated if devel oping countries were united in their canpai gn agai nst
unfair investnment practices.

The di al ogue was attended by 18 Heads of State or Government, or their
representatives.

"We find that (rich) countries, sonmetines their States and even
muni ci palities, offer free land and subsidise capital in order to attract
foreign i nvestnents.

"Even new y-industrialising countries |ike South Korea which have to put
up pl ants abroad, have been given these offers in order to attract
i ndustries to the devel oped countries.

"This means that the devel opi ng countries have to now conpete with the
devel oped countries.

"We, of course, conpete with them but this is unfair conpetition and we
cannot match what they can do," he said at a Press conference.

Dr Mahathir was asked to el aborate on his speech at the d obal 2002
wel com ng banquet on Wednesday where he had said that a particular country
had drawn a najor investnent away from Mal aysia by offering US$200 million
(RW60 mllion) and other perks to the corporation

The Prime Mnister did not nane the country but said Ml aysia | ost out
because it could not match the offer made by the rich country.

Asked if he was referring to the Australian Governnent which of fered
i ncentives to Australian-based Conalco Ltd to site its operation in
Queensl and al though it had earlier decided to invest in Mlaysia, Dr
Mahat hir said: "I don't know about that."

He said several papers at the dial ogue, including one tabled by the
director of the Third Wrld Network Martin Khor, spoke about progranmes
within the World Trade Organi sati on which were detrinental to devel opi ng
nations.

In his speech on Wednesday, Dr Mahathir had said poor nations and their
people ran the risk of ending up in the doldrunms if economic terrorism
was not defeated at all costs.

He said although globalisation and free trade al ong wi th denocracy were
being touted as the saviours of the world and in particul ar the poor
experi ence had shown that they were being destabilised and robbed.

He urged devel oping nations to work together within their borders and
anong themto fend off economc terrorism

Asked what was the best way to overcone econonic terrorism he said
devel opi ng countries should understand the issue and then take a standard
appr oach.

He said al though Mal aysia had suggested that devel opi ng countries forge
a united stand, an i mmedi ate reaction was not expected.

"But | amquite sure what | said had registered in their mnds and we
will have to follow up,"” he said.

Dr Mahathir, who had on several occasions expressed di sappoi ntnent with
countries of the South because they could not agree on issues due to petty
di fferences, was asked whether he still felt that way.



"I amstill not satisfied especially on issues that we are interested
in. Anong the Muslimnations for exanple, we still cannot reach a
consensus on the Pal estinian issue.”

On this year's dobal 2002, Dr Mahathir said the dial ogue was nore
diversified than those of the past.

"We had nore activities and nore people to interact with unlike the
usual di al ogues where people presented | ong papers.”

The d obal 2002 - International Smart Partnership Dial ogue this year
i ncorporates the Langkawi International D al ogue, Southern Africa
International Dialogue and for the first time, East Africa Internationa
Di al ogue.

Dr Mahathir said there were no plans to invite other countries |like
those in South Anerica for future dial ogues because too many partici pants
coul d paral yse the talks.

He added that even after his retirenment in Cctober next year, he would
attend future dialogues if he was invited.
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