02 AUG 2002
RAFI DAH- | NVESTMENT
CHEAP LABOUR BUT " H DDEN COSTS" MAKE COPERATI ONS MORE EXPENSI VE

KUALA LUWMPUR, Aug 2 (Bernama) -- Foreign investors, who shifted to
countries of fering cheap | abour, nowwant to return to Mal aysia after
i ncurring higher operational costs due to hidden costs which they were not
aware of initially.

M ni ster of International Trade and | ndustry Dat uk Seri Rafi dah Aziz
said that nost of the investors said despite the cheap | abour, they had to
bear higher costs interns of utility, adnministration, infrastructure and
ot hers.

She said this at a press conference after chairing the WVanita Umo Exco
neeting at the Umo headquarters here today.

She was responsdi ng to questions by reporters concerning a Wrld Bank
report stating that foreigninvestors were shifting back their plants from
Vietnamto originating countries |ike Mal aysi a because of the high costs
they had to bear.

"They (foreign investors) assune | abour to be cheap, but when they
operate there, they found out that the real costs are nore than expected,"
she sai d.

Rafi dah said that they did not obtain the correct informati on and did
not conduct a thorough study on the hidden costs before shifting their
i nvestments to these countries.

In fact, she said that when | eading a trade and i nvest ment nission to
Japan recently, an investor fromJapan who i nvests in Mal aysia, voluntarily
stood up and expl ai ned to the Japanese i nvestors that he did not want to
shift to other countries offering cheap | abour due to these hi dden costs.

Touching on a statenent by Prime M nister Datuk Seri Dr Mahathir
Mbohamad yesterday that a rich country had pai d US$200 (U$1 = RW60 mi | |i on)
and of fered special benefits to stop an organi sation frominvesting in
Mal aysi a, inthis aspect Rafidah said that Mal aysia's capability to conpete
was |imted.

She said that the conmpany referred to by the prime mnister was a high
t echnol ogy el ectroni c conpany with nmillions of dollars investments.

In fact the conpany had applied to the governnment to obtain free | and
and wanted the governemmt to also fully or partly finance the project.

She said that the governnment was unable to fulfill the request as it
was better to use the noney sought for other devel opment projects

Apart fromthis, the benefits were not in proportionate to the noney
whi ch t he governnment has to di sburse for the project.

"Furthernore, with such a | arge anount of noney, it would be better for
us (the governnent) to support l|local industries," she said.

Rafi dah said that Malaysia has a limted capability and that the
governnent tried to give incentives such as training grants, research and
devel oprent i ncentives, but "we cannot of fer a US$300 mi || i on- US$400
mllion grant just because we want the project to be | ocated in Mal aysi a."

Apart fromthis, it is not Malaysia's policy to give out mllions of
ringgit of grant, and bear the cost of building a plant to attract foreign
i nvestors because there is no one industry which is so strategic that it
shoul d be paid US$400 nmillion to obtain it.

Devel oped countries, especially European countries, do nmake such offers
because they could afford to attract hi gh technol ogy conpani es to i nvest in
their countries

As such, she said that it would be difficult for devel opi ng countries



to attract high technol ogy conpani es because they were not willing to make
such paynents. -- BERNAMA
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