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VEEF- CHI NA
CH NA EXPECTED TO LEAD | N GLOBAL ECONOM C RECOVERY

KUALA LUWPUR, COct 3 (Bernama) -- In the absence of the United States,
Eur ope or Japan, China is increasingly being | ooked uponto power the
gl obal econonic recovery given its rapid expansion coupled with the
unprecedented i nflux of foreign direct investnents.

Frank-Jurgen Richter, the director for Asia for the Geneva-based Wrld
Econom ¢ Forum sai d that besides China as the growt h engi ne, Mal aysi a and
South Korea too could push growth in view of their phenonenal recovery from
the regional financial crisis of 1997.

He said that amid an uncertain world econony and confi dence-hit
corporate Anerica, attention had turned to the once crisis-ravaged Asia to
take over the lead role in gl obal recovery.

"I believe the USwill recover but it will not play the simlar role
they played in the 90s. So we have to | ook into a new grow h engi ne. One
growt h engi ne coul d be Europe but in Europe, | don't see nmuch of a growth
signal. | think the hope is Asia and | think we could | ook at China."

Asia can build on the success of China, given that foreign investors
are increasingly exporting nore out of the country as well as the
proliferation of Chinese firns," he told reporters after a press conference
to announce details of the Wrld Economi ¢ Forum (WEF) and t he East Asia
Econonmic Sutmmit here today. said.

"Chi na may change gears fromthe donestic economic to FDIs" to
spearhead its growth," said Richter, who has witten several books on Asian
busi ness and economi cs.

"This will have a direct inpact on its own growh which has been
averaging 7.0 percent and the worl d econonic growh," he said.

As for Malaysia, he said that it was certainly a "star" in South East
Asia with strong fundanental s.

"We shoul d | ook at the fundanentals first and we can see themin South
Korea and Mal aysi a which are well off (after the crisis)," he said.

He said that the econonic outcome so far "signals that Asiais on its
way back to recovery. | think Asians are pragmatic and Asiawll find
solutions, lots of solutions."”

"We are | ooking positively into the future and we will overcone all the
difficulties and we will see in a nmore united Asia," he said.

Mal aysia is playing host for the first time to the 11th East Asia
Sunmit organi sed by the influential WEF fromQCct 6 to 8.

Sone 800 participants from23 countries are expected to attend the WEF
and the East Asia Economic Forumwith Prine Mnister Datuk Seri Dr Mahathir
Moharmad, and his counterparts fromThail and and Si ngapore, Thaksin
Shi nawat ra and Goh Chok Tong, expected to deliberate at the three-day
forum

Dr Mahat hir woul d deliver his keynote address at the "outcone-oriented"
forumon Sunday whi ch woul d be opened in the afternoon by Thaksin, with the
| eaders expected to touch on anong ot her things regional integration

Ri chter said that although it was a business forum the interactive
nature of the di scussions would enable health-related topics such AIDs to
be hi ghl i ght ed besi des such i ssues as corporate responsi bility.

This is aimed at strengthening the social responsibility systemanong
the i nternational business community whereby the trend should be to
"protect the losers and not just the wi nners" which neans di scussi ons on
unenpl oynent, he sai d.



He said the Asean plus three concept espoused by Ml aysia nore than 10
years and now gai ni ng monent umwi t hi n Asean was crucial in efforts towards
regi onal integration and reinfornce the regi on's econoni ¢ cohesiveness in
war di ng of f financial problens.

Ri chter al so said that Deputy Prinme M nister Datuk Abdul | ah Ahnad
Badawi was expected to provide a vision for the future to the young as it
was inportant to engage themin the inmportant positions in civil society.

Abdul | ah was al so expected to | aunch the Asian Young Leaders G oup at
t he VEF conpri si ng sonme 40 young capt ai ns of industry of chief executive
of ficers.

Tan Sri Hassan Marican, the president and chief executive officer of
Petronas -- the main sponsor of the conference, said the sunmt would be a
good opportunity for Mal aysia to showcase itself.

"I think it is a good opportunity for us to denonstrate the |iberal and
noderate policies that we have as a country and the ability to accomnmpdat e
the various beliefs and culture amongst us," he said. -- BERNAMA
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