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KUALA LUMPUR, April 15 (Bernama) - Conposite Technol ogy Research
Mal aysi a Sdn Bhd (CTRM), a whol | y-owned Gover nnent of Mal aysi a conpany set
up i n Novenber 1990 to speahead Mal aysia's entry into the strategic
hi gh-technol ogy i ndustri es of aerospace and i ndustrial conposites, plans to
focus nmore strongly on research and devel opnent (R&D) in order to propel
its operations to a higher plane of growth and devel opnent.

A branchild of the Prine Mnister, Datuk Seri Dr Mahat hir Mohamad, CTRM
has deci ded to spend RM2 mi|lion in R&D under its current annual budget.

Its new y-appoi nted chai rman Tan Sri Dr Ahnad Zaharudin Idris said the
conmpany had planned to invest five percent of its total turnover in R&D to
raiseits operating capacity by coll aborating with |ocal universities and
institutions.

"I't may not be a large anobunt (RM2 nillion) but in terms of percentage
it is respectable: it will help to inprove our national R&D stature," he
sai d.

CTRMwants to play a greater role in R&D by increasing its design
capability and | ooks forward to trai ni ng nore Mal aysi ans i n aer ospace and
conposites technol ogy," he told Bernama in a recent interview at CTRM s
mai n production facility in Batu Berendam Mel aka.

Dr Ahnad, who is al so the Sci ence Advisor to the Prine Mnister, said
that, inthe long run, CTRMwoul d contribute to the expansi on of Malaysia's
range of manufacturing industries and the export of the country's goods and
servi ces.

"Besides the investnent in R&D, there are other strategi c and basic
i nvestments that we have to make and continuously participate in, like the
so-cal l ed Ai rbus project under which CTRMis required to produce and supply
panel s of |eading-edge and trailing edge equi pnent to the Airbus aeropl ane
production conpany of Europe,"” he added.

Expl aining the role of CTRM he said the conpany is a research conpany
which is evident fromits regi stered name.

However, this is an uni que case of a research conpany whi ch has turned
i nto a manuf acturing conpany: however, according to Dr Ahrmad, "t he research
el enent was | ost to the public".

The conpany needs to build a young teamwhi ch has a passion for the
aer ospace i ndustry.

As such, the conpany has another crucial role to assune, nanely to
build the teamspirit anmong CTRMand its subsidiaries and thereafter create
i nterest anong the peopl e to enhance the market.

For a start, Dr Ahmad said CTRM needs to pronbte the general use of
smal | aircraft anmobng Mal aysi ans, because in countries likethe USit is
qui te common for businessmen to use private aircraft tofly to the smaller
cities for neetings.

Wth the advancenent of the general aviation industry worldw de and the
further econoni c devel opnent of Asia, CTRMstands well-poised to tap the
"flying culture" nmarket.

"CTRMwants to contribute to the growth of the aerospace i ndustry not
only in Malaysia but also in the region." Dr Ahmad enphasi sed.

He said the conpany's newl y-built Lancair Colunbia 300 |light aircraft,
whichis fully certified by the Federal Aviation Adm nistration (FAA) of
the US, woul d be used to create greater awareness about the i nportance of
general aviation in Ml aysia.



"We are studyi ng how we can i ncrease the perfornmance of Ml aysian
conpani es t hrough Lancair," he said.

"We are al so | ooking forward to bringing in sone newtechnol ogi es and
manuf acturing activities here (Mal aysia)."

Asked on the restructuring exercise that the conpany conpl et ed
recently, Dr Ahrmad said it was a re-generati on process to overcone
weaknesses, to find newstrategic partners, to build upon strengths and to
clinch new busi ness contracts.

To a question whether the restructuring exercise would entail any
capital injection, he said: "W need a capital injection since we need to
continue with some projects |ike the Airbus business. W need to borrow at
a reasonable (interest rate) and relate it to the earning potential."

Dr Ahmad added that CTRMwas ainming to turn around in three years "as
t he aerospace i ndustry requires a |l onger gestation period on investnments".

On the outl ook for the industry, he said CTRMthat was ai m ng to becone
a gl obal player in the aerospace sector and to remai n conpetitive.

Dr Ahnad stressed that CTRM s nmai n chal | enge was to be abl e to design
and manuf acture products and services according to the stringent standards
of the aviation industry,.

CTRM has four rel ated conpani es nanely Excel net Sdn Bhd (identified as
t he | eadi ng aerospace design centre in the regi on and an associ at e conpany
of CTRM, Eagle Aircraft (M Sdn Bhd (the maker of light aircraft |ike the
Eagl e ai rborne reconnai sance vehicle or ARV - produced in Ml aysia and
devel oped for the Mal aysi an arned forces), Aero-Conposites Technol ogi es Sdn
Bhd and the Lancair conpany.

CTRMis 90 percent owned by the Mnistry of Finance and 10 percent by
Pet r onas.

Since its inception in 1991, CTRM has scored many firsts including the
production of the twi n-seater Eagle 150B aircraft.

It is the only conpany to achieve a quality design approval fromBAE
Systens (a UK-based gl obal systens, defence and aerospace conpany) in the
ASEAN region and the first to win a "design and buil d" turnkey aerospace
contract fromBAE Systens for the latter conpany's Ninrod MRA4 airstairs.

The Eagl e ARV whi ch was presented to M nistry of Defence Mal aysi a | ast
week was devel oped by CTRMwithin a record time of seven nonths.

CTRMis also optimstic that it will play a part in the Airbus A380
desi gn and build programe.

The Ai rbus A380 i s schedul ed to enter conmercial service in early 2006.

Over the next five years, CTRMis projecting an annual growh of 15 to
20 percent with its order book worth some RM50 nmillion as at end-January
this year. -- BERNAMA

SM SEL



	COMPOSITE TECHNOLOGY EARMARKS RM2 MLN FOR R&D (Bernama 15/04/2002)

