20 SEP 2002
Budget - Cont r act or s/ BM
CONTRACT VALUE OF ALL CLASS BUM CONTRACTORS | NCREASED

KUALA LUMPUR, Sept 20 (Bernama) -- The val ue of government contracts
for all class of Bumi putera contractors has been i ncreased bet ween one and
nearly four tines to provide opportunities for themto secure bigger
contracts as the val ue was never revised since 1970s.

The 2003 Budget tabled by Prinme M nister Datuk Seri Dr Mahathir Mhanmad
proposed to increase the contract work value for Class A contractors from
RV millionto RML5 million or nore;

For Class B, between RM2 million and RMB mllionto RvWb mllion and
RML5 mi | lion;

For O ass C, between RWM750,000 and RVM2 nmillionto RM nillion and RVb
mllion;

For Cass D, between RML50, 000 and RM750, 000 to RMB0OO, 000 and RM2
mllion;

For O ass E, between RMLOO, 000 and RMB50, 000 to RM200, 000 and
RVB0O, 000; and d ass F fromRMLO0, 000 t o RM200, 000.

"I hope that Bum putera contractors will enhance their entrepreneurship
and technical capacity to take advantage of their higher rates and to
ensure higher quality of works," he said.

He sai d i mpl ementation of rural infrastructure projects, including
construction of village roads and bri dges, repair of buildings such as
suraus, conmunity halls and basic facilities would provi de nore
opportunities to Class F Bum putera contractors.

He said RMB63 million would be spent this year and di stributed
equitably with priority given to poorer states and those with | arger
interior areas.

On government efforts to create progressive Buni putera contractors and
entrepreneurs, Dr Mahat hir expressed regret that there were Buni putera
contractors who were unabl e to conplete their projects despite the
provision of many facilities and rel axati on of conditions.

There were al so those who sell the contracts to obtain quick profits,
he said.

"This irresponsi bl e action has j eopardi sed the governnent's efforts to
create a Bum putera Commerci al and I ndustrial Community," he said.

As such, Dr Mahat hir said the governnent woul d be nore cautious in
awar di ng contracts only to those who are conmi tted, responsi bl e, have
proper organi sation, adequate capital as well as strive hard to becone
successful entrepreneurs in the construction industry.

Those who sell contracts and do not actively manage the contracts woul d
be bl acklisted, he said.

Touching on efforts to i ncrease the nunber of Bumiputeras in the retai
sector, he said the governnent had all ocated RMBO nmillion for the second
phase of the Bum putera Entrepreneur Project (PROSPER)

The first phase of this project this year involving RMIL5 millionis
bei ng i npl enent ed, where 155 conpani es, of which 21 owned by ex-servicenen,
have been approved, he added.
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