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REACTI ON- CONSTRUCTI ON
CONTRACTORS AND DEVELCPERS DELI GHTED W TH CONTI NUED PUMP- PRI M NG

By: Magesvaran

KUALA LUMPUR, Sept 21 (Bernamm) -- Construction and devel opment rel at ed
conpani es are delighted with the governnent's conti nued punp primng
measures, ai ned at donestically i nduced growth, proposed in the 2003 Budget
whi ch was tabl ed i n Dewan Rakyat yesterday.

Si ah Brothers Corporation Bhd's director Sia Teong Heng says t he Budget
is "yet another winner for the constructi on and devel opnent players" and
"we are very pleased by the whol e thing (proposals in the Budget)".

Siah Brothers, is a turnkey contractor, and the governnent's nove to
bui |l d nore houses for the poor and m ddl e i ncone earners woul d hel p the
company' s busi ness, he added.

"We are actively talking to nost of the state governnents on housi ng
projects, in particular, and the beefing up as proposed i n the Budget woul d
of fer us nore opportunities,”" he said.

The Budget has proposed a devel opnent expenditure of RVB6.96 billion.
Anong ot hers, 43 primary and 51 secondary schools wi |l be constructed,
RVMB63 nmillion allocated for rural infrastructure projects, RW.55 billion
toinprove health facilities and al nost one billionringgit for various
public | ow cost housing projects.

Expressing sinmlar upbeat sentinent, Jason Loh, nmanagi ng director of
Loh & Loh Corporation Bhd, said the Budget is good for his conpany and t he
i ndustry in general

He said the conpany was actively bidding for projects and the proposed
addi ti onal punp prinming will offer themnore scope to secure projects.

"What the governnent is doing is to cushion the expected sl owdown in
t he worl d econony, which will reduce our exports and | essen FDI (foreign
direct investnent), by increasing spending on infrastructure and thereby
supporting the donestic market."

He added people like Loh & Loh, who are in the construction business,
certainly stand to benefit fromthe i ncreased al |l ocation

The owner of a |large bum putera constructi on conmpany, who wanted to
remai n anonynous, felt that the governnment was finally drawi ng the line
bet ween conpet ent bumi putera contractors and the "Ali Babas”

The "shadow bum putera" contractors have somewhat m sl ed the
governnent, by providing a false picture of their actual capability and
capacity to handl e projects on their own.

He i s therefore pleased that his conpany, which is run by conpetent and
seasoned bum put era engi neers, will have a bi gger slice of the proposed
contracts.

The Budget proposed that bum putera contractors who sell contracts and
are not actively managi ng the contracts to be bl acklisted, and t he "hands
on" bum putera contractors be given opportunities to secure | arger
contracts.

Touching on a rel ated i ssue of project financing, whichis acritical
el enent for contractors, Sia saidthat his conmpany, Siah Brothers, isin
the midst of issuing an Islanmic Private Debt Securities (PDS), and t he
proposed PDS neasure in the Budget was encouragi ng and a boost for retai
i nterest.

It was proposed that interest earned fromdebentures be exenpted from
i nconme tax and expenditure incurred on i ssuance of |slam c PDS be al | oned
deduction for inconme tax purposes for five years conmenci ng year of
assessnment 2003.



Sia al so said there had not been nuch funding from banks for
construction and devel opnment projects lately and that Prime M ni ster Datuk
Seri Dr Mahat hir Mohamad' s cautionary statenment was wel coned.

Dr Mahathir, who is also Finance M nister, said "the reluctance of
financial institutionstofulfil their major responsibility as al ender,
may require the governnent to find alternatives to ensure adequate
financing for investors."

"The government may be conpelled to increase the statutory reserve
ratio," he added in his Budget speech. -- BERNAVA
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