11 AUG 2002
Li m Commodi ty
COOPERATI ON CAN SUSTAI N COVWODI TY PRI CES, SAYS LI M

KUALA LUMPUR, Aug 11 (Bernama) -- Malaysia is confident that the
current high prices of coomodities |ike rubber and oil pal mcan be
sust ai ned foll owi ng the establishment of a mechani smfor cooperati on anpng
maj or produci ng countries.

Primary I ndustries Mnister Datuk Seri Dr LimKeng Yaik said with the
cooper ati on forged between Mal aysi a, | ndonesi a and Thai | and, the supply of
the conmodities in the world market could be controlled to prevent a gl ut
whi ch woul d bring down prices.

The agreenent signed by Mal aysi a, | ndonesia and Thailand in Bali
recently to set up a consortiumto control rubber price was the best
nmechanismto regulate its price in the world market, he told reporters
after opening the Sel angor Gerakan del egat es conference here today.

He said the consortium known as the International Tripartite Rubber
Organi sation, woul d serve to market rubber in the world market apart from
creating a stockpile if necessary.

"This will benefit some 10 million smallholders in the three countries
whi ch produce 70 percent of the world's rubber,"” Dr Li msaid.

Dr Limsaid the consortiumwas fornmed follow ng the Bali Agreenent on
Dec 31, 2001 with aninitial agreed capital of US$225 mllion (RMB55
mllion).

He said the current SMR 20 rubber price was 306 sen per kil o conpared
to 180 sen per kilo previously, an increase of 80 per cent.

He al so said that in conjunction with Prine M nister Datuk Seri Dr
Mahat hi r Mohamad' s visit to Bali | ast Wednesday, Ml aysi a and | ndonesi a
signed an agreenent to stabilise world palmoil prices.

Under the agreenment, the private sector of both countries woul d
cooperate in the aspect of supply to prevent prices fromplunging, he said.

"I amconfident that with the cooperation, the price of palmoil that
has risen fromunder RW0O0 per tonne to al nost RML, 500 per tonne can be
sustai ned, " he said.

- - BERNANMA

AKT HS YBY



	COOPERATION CAN SUSTAIN COMMODITY PRICES, SAYS LIM (Bernama 11/08/2002)

