15 APR 2002
PBA- WATER VENTURE
PBA GROUP EYES WATER PRQIECTS OUTSI DE PENANG

KUALA LUMPUR, April 15 (Bernama) -- PBA Hol dings Bhd is looking to
venture beyond Penang to overseas markets as well to undertake water supply
projects in efforts to widen its revenue base.

Al ready, two potential clients from China are knocking on the doors of
t he Penang- based wat er supply conpany which would be |isted on the Main
Board of the Kual a Lumpur Stock Exchange (KLSE) on Thursday, Tan Sri Dr Koh
Tsu Koon, its chairman and Penang Chief M nister, said today.

He said the group was keen to undertake joint ventures, consultancy
wor k and marketing systens in overseas narkets.

Nevert hel ess, the PBA Group would still focus on its core
responsi bility of supplying affordable, quality water in Penang
continuously, he told Bernanma when contacted by phone prior to his
departure with fromthe Kual a Lumpur International Airport at Sepang.

Dr Koh is part of a 16-nenber del egation conprising several Cabinet
m ni sters, governnent officials and corporate |eaders led by Prine Mnister
Dat uk Seri Dr Mahathir Mohanmad on a week-1ong working visit to Mrocco,

Li bya and Bahr ai n.

Dr Koh said the conmpany was al so | ooking for suitable technical and
financial partners to take on water supply projects and ventures outside
Penang.

"At the same tine, we would actively seek out and pursue new externa
avenues for revenue to neet sharehol der expectations,"” said he.

PBA group's profit after tax (PAT) for the nine nonths ended Sept 2001
was RMAL. 424 million.

Dr Koh said the profit after tax for 2001 shoul d exceed RVbO million

"Wth water denmand in Penang projected to i ncrease at 3.5 percent per
annum we expect earnings to increase accordingly in the near future.

"However, the PBA Group will go beyond the boundaries of Penang to
achi eve better revenue gains to share with our sharehol ders," said Dr Koh
"Al though we are confident of our capabilities, we nust seek suitable
partners to ensure success."

He said PBA' s board of directors should fornul ate the basic principles,
strategy, criteria and procedural framework for external ventures.

On April, 2002, China's Vice-Mnister for Water Resources, Liu Guanghe,
visited the Tel uk Bahang Damin Penang.

After the visit, Liu expressed his mnistry's desire to coll aborate
wi t h Per badanan Bekal an Air Pul au Pinang Sdn Bhd (PBAPP) to devel op water
resource infrastructure and managenent systens for China. PBAPP is a wholly
owned subsi di ary of PBA Hol di ngs which sources, treats, distributes and
sells water in Penang.

Earlier, on March 27, a delegation fromthe Jinan City Trade and
Econoni ¢ Cooperati on Bureau (JCTECB) from Shandong Provi nce, China, also
visited the Batu Ferringhi Treatnment Plant and Tel uk Bahang Dam

Jinan City's population of 6.5 mllion people are anbng the 90 mllion
peopl e i n Shandong Provi nce who nmay face a water shortage in the near
future.

Dr Koh said the PBA group may be able to provide expertise to devel op
new facilities for the treatnent and distribution of water there.

He said the group was honoured by the interest expressed by Chinese
of ficials.

"W will certainly look into partnerships for viable ventures in



China," Dr Koh said.

"By forging smart partnerships for external ventures, the PBA G oup
will also further upgrade its technical capabilities and financial capacity
in Mal aysi a, he said.

Last year, 2001, PBAPP received the Mal aysi an Water Association's (MM)
Qut st andi ng Award for Managenent for providing 100 percent supply in urban
areas and 99 percent in rural areas; maintaining rates that are anongst the
| owest in Ml aysia; sustaining the | owest non-revenue | osses (NRW
nati onwi de; achi eving 98 percent revenue collection efficiency; and
attaining a pre-tax profit in excess of RVAO mllion (for Year 2000). --
BERNANMA
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