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Ref orm of gl obal financial structure |ong overdue
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THE G oup of Fifteen (G 15) Summit in Margarita |Island, Venezuel a, which
was to have begun tonorrow, would have conme at a crucial time for
devel opi ng countries in general and for the G 15 in particular

Wt hout a doubt every aspect of life and the way countries conduct their
rel ati ons have been affected by the nmarch of gl obalisation, information
and comuni cati on technol ogy and, nore recently, terrorismand terrori st
attacks that have pronpted countries to focus nore on security and the war
on terror instead of the econom c devel opnent and social issues.

On the econonmic front the slowdown in the world econony, the problens in
Latin Anerica and the biased and unstable international world financial
systemare affecting the lives of citizens in devel oping countries. The
i npact and the adverse effects of econonmic, financial and politica
instability are clearly evident in Latin Arerica and certainly in
Venezuel a, which had to postpone the G 15 sumrt due to politica
uncertainty.

The renedies prescribed by the International Mnetary Fund (I MF) have
caused nore problenms and hardshi ps than the economes or their citizens
deserve. The difficult situation in Brazil, Argentina and Venezuela is
once again a stark rem nder of the failed policies of the I MF and
Washi ngt on Consensus.

This, coupled with the cookie cutter policies that the Fund pursued in
ot her regions, including East Asia during the 1997 crisis, have brought
hone the point that the existing financial systemand the renedi es di shed
out are flawed and cry out for reform

The Latin American countries have voiced their frustration at the
multilateral institution and its approach Venezuel an President Hugo Chavez
was reported earlier this nonth as saying that his country will not accept
policy recipes dictated by international financial bodies |like the I M and
the Argentini an Econony M nister Roberto Lavagna had said that "the world
won't end" without an I MF aid deal for his country.

As Prime Mnister Datuk Seri Dr Mahathir Mhamad told the |last G 15
Summit in Jakarta last year, it is "all too clear that the IMFis nore a

political instrument than one for financial rehabilitation... The ideol ogy
of market freedom it seens, is nore inportant than the well-being of
human society... Sufferings of people seemto be of little concern as |ong

as certain policies (a directive) are inplenented".

These directives have resulted in mllions being thrown out of jobs and
onto the streets, pronpting | eaders in Argentina and Venezuel a rapping the
multilateral organisation and rejecting "inposition of recipes”.

Devel opi ng countries, including G 15 nmenbers, have been adversely
affected by the IMF policies and it is inportant that the inbalances in
the worl d econony are considered in formul ati ng econom ¢ and devel opnent
pl ans. These devel opi ng countries nmust make their voice heard on the
i nternational stage and on issues that concern and affect them

Ref orm of the international financial architecture is |ong overdue. For
this, devel oping countries nust engage their counterparts in the devel oped
world to prevent future crises as well as to ensure that interests of
devel opi ng countries, and especially their people, are safeguarded.

Even t hough efforts have been made by individual countries to inplenent
refornms to strengthen their econom c and financial systems, there is a
serious lack of progress in reforms in the international financial system



to address the risks and chall enges of highly volatile capital flows.

In this, the G 15 has an inportant role in energising the nonentum of
i nternational reform The nenbers should be ready to contribute to the
i nternational dialogue on the issue which is of vital inportance to them
and to their citizens.

The nmenbers fromLatin Anerica, Africa and Asia nust necessarily give
nore inpetus to Sout h-South cooperation in |light of the increasing
tendency of the prevailing gl obal economic arrangenents to serve the
i nterest of devel oped countries.

The 12th G 15 Sunmit offers an opportunity to | eaders to take stock of
the situation and seek solutions that will help cushion their econom es
fromthe adverse external shocks. Selfhelp neasures will definitely be
di scussed in addition to co-ordination of policies anmong the devel opi ng
countries. It is inmportant that nmenbers speak with one voice as
i ndividually they are not heard and can easily be ignored and sidelined as
t hey have been in the past.

The G 15, established during the Non-Aligned Summt in Belgrade in 1989
provi des a unique platformfor pronoting South-South co-operation and
Nort h-Sout h dial ogue. It is based on the common goal of enhanced growth
and prosperity.

The issues that demand its attention grow | onger with each passing year.
This year's list is long; anong themare the world econonic sl owdown, risk
of further volatility in the financial markets, increasing protectionism
i n devel oped countries, high |levels of structural unenploynment, poverty,
wi deni ng i ncone gaps between countries, the growi ng digital divide,

di seases including HV/AIDS, the debt problem terrorists and terrorism

Devel opi ng countries have also suffered fromunfair trade practi ces,
tariff and non-tariff barriers, inequities and declining terns of trade
and brain drain. Wth gl obalisation, the vulnerabilities of devel oping
countries are further exacerbated and their policy-nmaking capacity eroded.

Co- operati on anong devel opi ng countries can offer them an avenue to
cushion the adverse inpact of discrimnatory policies in devel oped
countries. Even as world trade slows and the trading reginme is stacked
agai nst the poor, there are opportunities for increased trade anong
devel opi ng countries.

The G 15 statistics show that between 1990 and 1996, exports ampng the
15 menbers grew by 170 per cent conpared with a growh of 30 per cent in
worl d exports over the sanme period. In 1996, |1 nmenbers of the G 15 were
anong the top 50 | eading exporters and inporters in world nerchandi se
trade.

The potential for greater South-South co-operation and self help are
nunerous. But the countries nust be prepared to unite their efforts,
coordinate their policies and speak with one voice to be heard and to nake
a difference in the formulation of international policies that will take
i nto account the needs, concerns and views of poor devel oping countri es.
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