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Dr M We can supply halal food to China

Ram an Sai d; Kanmarul Yunus

PETALI NG JAYA, Tues. - Datuk Seri Dr Mahathir Mhamad said Ml aysian
conpanies are in a good position to supply halal food to China, which has
a Muslimcomunity of about 60 mllion

The Prime Mnister said research and devel opnent and the application of
noder n technol ogi es had enabl ed Mal aysia to export food products that neet
i nternational standards.

"Ml aysi an busi nessmen coul d al so establish halal food outlets in China.
In addition to halal food, we can al so export other halal products such as
cosnetics, toiletries and skin care products.”

Addr essi ng sone 1,800 participants of the Ml aysi a- Chi na Economi c
Conference at the Sunway Lagoon Resort, Dr Mhathir advised the | ocal
busi ness comunity to view China's progression as an opportunity to
i ncrease trade and investnent.

He said although China was a conpetitor, it also presented opportunities
for co-operation towards increased trade and i nvestnent cross flows.

"Despite the difficult and diverse chall enges posed by China, | urge the
Mal aysi an busi ness conmunity to view the econom ¢ devel opnent in that
country in a positive nmanner.

"Mal aysian firnms should, therefore, position thenselves to partake of the
| arge busi ness potential in China."

Enphasi sing that the republic was an inportant and grow ng market for
Mal aysi @' s goods and services, the Prime Mnister said Ml aysi an conpani es
possessed t he advantage of understandi ng the Chi nese | anguage whi ch shoul d
be used effectively in facilitating business ties between both countries.

"China can also be viewed as a conpetitive |location for joint ventures
bet ween Mal aysi an and Chi nese conpanies to serve the Chinese, regional and
gl obal markets and a source of foreign direct investnments to Ml aysia."

Dr Mahathir said it was heartening to note that Ml aysi an conpani es had
taken steps to make inroads into the Chinese narket.

Cumul ati ve Mal aysian investnents up to June in the republic anpbunted to
RW. 31 billion in 2,216 projects, with Ml aysia ranked as the 18th | argest
foreign investor in China.

Since 1991, trade between the two countries has grown sixfold, exports
to China sevenfold and inports from China sixfold. During the first seven
nmont hs of this year, China has emerged as Malaysia's fourth | argest export
mar ket as well as inport source.

Dr Mahathir said demand for foreign goods was rising in line with the
i ncrease in purchasing power of the 130 million mddle-class Chinese
concentrated nostly in the cities, growh centres such as Shanghai
Bei ji ng, Guangzhou and ot her coastal towns.

"The Chinese m ddl e and hi gher incone earners have devel oped a taste for
hi gher-end, branded forei gn goods.

"Ml aysi an conpani es should intensify efforts to produce high-end
branded consunmer products such as garnments, apparel, shoes and handbags."

O her areas where co-operation and col | aboration with Chinese firns
could be carried out are in healthcare-rel ated services, education
tourism franchising, retail trade, chain stores, supernarkets,

t el econmuni cations, informati on and conmuni cati on technol ogy, consultancy
servi ces, managenent and | ogi stics.

Dr Mahathir said China's nmenbership in the Wrld Trade O ganisation had
al l owed for inproved market access for Mal aysi an products.



Among the products where greater market access opportunities have been
created for Mal aysia are the increased global quota for palmoil from1.5
mllion tonnes in 2000 to 3.168 mllion tonnes in 2005 and phased
elimnation or reduction of duties on sem conductors, furniture, wooden
panel products and consumer el ectronics.

The Prime Mnister said China's growh could contribute to the
prosperity of neighbouring countries.

He said Asean-China free trade area envisaged within 10 years was being
negotiated in the context of a broad Asean- Chi na co-operation franework
whi ch woul d i nvolve finance, tourismand agriculture.



	Dr M: We can supply halal food to China (NST 09/10/2002)

