08 JAN 2002
TNB- ANNCUNCEMENT
TNB EXPECTS LONER CAPI TAL EXPENDI TURE FOR 2002

KUALA LUMPUR, Jan 8 (Bernama) -- Tenaga Nasi onal Bhd will be announci ng
a |l ower capital expenditure this year conpared with | ast year, saidits
chai rman Datuk Dr Janml udi n Datuk Mohd Jarjis.

"The details woul d be announced by the chief executive
of ficer/president (Pian Sukro) before the end of this week," he told
reporters after a gathering for Tenaga Nasional staff here today.

He said TNB was issuing the statenent in view of the varying
proj ections made by the market.

Jamal udi n sai d TNB woul d be able to i ssue nobre accurate projections
this week fol |l owi ng the governnent's forecast on econom c growth for 2001
and 2002.

The governnment has projected an economic growth of one to two percent
in 2001, while Prine Mnister Datuk Seri Dr Mahat hir Mohamad has said
grow h in 2002 woul d be about three percent.

Jamal udi n said TNB' s announcenent woul d have the conplete data onits
power generating capacity, new power plants, reserve margi ns, projected
demand and t he capital expenditure (capex).

He said the capex was revi sed | ower because of a | ower grow h i n demand
for electricity.

"Capex nmust generate revenue. It is only justifiable if it brings
revenue or for future demand," he said, addi ng that capex was required for
rei nforcenent of the systemor to inprove quality.

He said the constant need to | ook at ways to reduce capex was anong t he
reasons why TNB recently agreed to SKS Ventures Sdn Bhd rel ocating the
proposed coal -fired power plant at Pul au Bunting, Kedah, to Johor, at a
| ocati on near the Port of Tanjong Pel epas.

He said the nove woul d reduce the cost of construction of the power
pl ant and SKS woul d be able to offer conmpetitively priced electricity to
TNB.

However, as there is still a need for a power plant in Pulau Bunting to
cater for the northern areas, particul arly Pul au Pi nang, the construction
of a gas-fired power plant there woul d begin this nonth, he said.

"The suppliers have been appoi nted, the design works have started while
eart hwor ks for phase one woul d begin this nonth," he added.

The Phase One, expected to cost RVbOO million and be conpleted in two
and a half years, would be able to generate 300 MVof electricity, he said.
On the divestnent of TNB's 40 percent stake in the Kapar Power Plant,
Jamal udi n said the whol e transacti on was expected to be conpleted in the

first quarter of this year.

He said TNB and Mal akoff were expected to sign the sal e and purchase
agreenent and t he power purchase agreenent soon

He said TNBwill be disposing its interest in at | east one other power
plant in the first quarter of this year, but declined to nane it.

The sal e of the stake woul d depend on the offer, if it is good, it
woul d be sold, he said.

Jamal udi n added that there had been a | ot of enquiries and that the
managenent was eval uating them -- BERNAVA

MSL SD



	TNB EXPECTS LOWER CAPITAL EXPENDITURE FOR 2002 (Bernama 08/01/2002)

