21 SEP 2002
AMANAH SSCM PROMOTI ON
AVANAH SSCM DPM CAN HELP REVI VE FDI FLOAS W TH PROMOTI ON CAMPAI GN

KUALA LUMPUR, Sept 21 (Bernanm) -- Amanah SSCM Asset Managenent Bhd
bel i eves that a canpaign to pronote Mal aysia, especially by Deputy Prine
M ni ster Datuk Seri Abdul | ah Ahnad Badawi , the appoi nted successor to Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad, can hel p revive foreign direct
investnment flows into the country.

The nove coul d al so gi ve the government i nportant insights to the views
and preferences of foreign investors, it saidin Aranah Smal | CAP Fund Bhd' s
(ASFB) second quarter report filing to the Kual a Lunpur St ock Exchange.

Amanah SSCMis the i nvest nent nmanager of Amanah Smal | Cap Fund, whose
principal investment objective is to achieve | ong termcapital appreciation
through i nvestnent primarily in equities of small and nedi umsi zed
conpani es |listed on the KLSE and ot her bourses in the region.

Inits investment manager's review of the the KLSE, Amanah SSCMit said
the sell-down in the | ocal market following Dr Mahathir's resignation
announcerment was a knee-jerk reaction due to investors' perception of
i ncreased political risk premumin Ml aysi a.

But it stressed that the gradual transition and succession plan that
had been put in place subsequently should allay sone of these concerns.

"Ironically, this plan nmay have addressed t he ot her i ssues of political
stability and continuity in | eadership, which were investors' nain concerns
not too long ago. We are quite confident that there will not be any maj or
policy shifts within the 15-nonth transition period," it added.

Amanah SSCM al so sai d the wave of accounting scandals in the US rmay
prove to be a blessing in disguise for enmerging markets |like Malaysia as it
has narrowed corporate risk preniumsince the US can no | onger claimto be
a saf e haven for strong corporate governance and transparency.

"Particularly, foreigninvestors may view favourably countries |like
Mal aysi a, which has already seen good progress in corporate restructuring
since the economc crisis in 1997."

Amanah SSCMsai d given its cautious optimsm "we (the investnent
manager) will maintain equity weighting at relatively highlevels."

As for stock selection, Amanah SSCMsaid it woul d continue to position
its portfolioin sectors that would benefit froman econoni c recovery.

The Ml aysi an economy grew by 3.8 percent in the second quarter of 2002
and it is expected to grow strongly at between 4.0 and 5.0 percent this
year. Next year The econony is envisaged to post a robust 6.0 to 6.5
percent grow h.

In reviewmng the first half-year performance of the KLSE, Amanah SSCM
sai d t he second quarter had seen renewed foreign interest in Ml aysia
including the portfolioinflows for the initial public offering of Maxis
Communi cati ons and PLUS Expr essways, Petronas bond i ssue and soverei gn
I sl am ¢ bond.

It noted that "during his closing speech of the three-day UWNO general
assenbly on 22 June, Dr Mahathir shocked the nation with the unexpected
announcenent of his resignation fromall positions in UWO and Bari san
Nasi onal ".

The Kual a Lunpur Conposite Index fell 3.5 percent in the next two
tradi ng days and subsequent!ly, the UWNO suprene counci| announced that Dr
Mahathir will only resign fromall his positions after the Organi sati on of
I slami c Countries conference to be held in October 2003 and t hat Abdul | ah
has been appoi nted as his successor.



Al 't hough the news pronpted a positive knee-jerk reaction initially on
26 June, the market gave way to profit-taking later the sane day due to
weakness i n stock markets gl obally foll owi ng the announcenent by Wrl dCom
onits misreported accounts, it added.

In the second quarter of 2002, the Net Asset Val ue (NAV) of ASFB rose
0.5 percent, outperform ng the conparable returnin the Kual a Lunpur St ock
Exchange EMAS | ndex.

For the first half 2002 the value of its investment portfolio rose by
14.7 percent, thus outperformng the year-to-date return of the market
i ndex.

Since inception on April 17, 1997, the NAV of ASFB has fallen 11.9
percent, thus outperform ng the equival ent return fromthe st ockmar ket
i ndex over the sane period. -- BERNAMA
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